
Modernity and Its Causes
he world we live in is pro-
foundly different from that 
of our ancestors, even our 
recent ones. There is a bigger 

difference in terms of everyday experience 
between someone born in the 20th century 
and somebody born in 1700, than between 
the person from 1700 and someone from 
the time of Jesus.  

The force that has so transformed the 
world and the nature of everyday life is, in 
the first level of explanation, economic 
growth. Not just any kind of growth, how-
ever, but something that is found only since 
approximately 1760: sustained, intensive 
growth. Economic growth simply means 
an increase in output�more stuff. However, 
some growth, historically the main kind, 
is extensive. This means getting more output 
from more input of land, labor, and capital. 
Intensive growth means that you get more 
output for the same or less total input.  It 
is intensive growth that leads to sustained 
rises in living standards.  

A huge rise in real incomes is the main 
factor that has transformed everyday life. 

Compared to 1800, average incomes, on a 
global basis, have risen by a factor of 16. The 
World Bank estimates that in 1800, just over 
80 percent of the world�s population lived 
on the equivalent of their level for absolute 
subsistence-level poverty, whereas today, less 

than 10 percent of the world�s population 
is that poor.  It is this huge increase in wealth 
that drives most of the other changes we 
can observe and that distinguishes us from 
earlier generations. 
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CHA IRMAN ’S  ME SSAGE

BY ROBERT A. LEVY

“Beware  
the fatal  
conceit.

S  cholars at the Cato Institute have argued that the 
use of military force can be justified when vital 
American interests are at stake, public support 

for engagement exists, we are likely to prevail, and there 
are no better options. Of course, each of those condi-
tions raises numerous additional questions, and reason-
able people can disagree about specific cases. After 9/11, 
Cato scholars backed narrowly defined military involve-
ment in Afghanistan. But we have rejected adventurism 
that merely seeks national greatness, promotes nation-
building, encourages military responses to imagined 
crises, transfers wealth to corrupt dictators, or unduly de-
pends on the efficacy of government. 

We endorse self-defense: the use of retaliatory force 
against domestic and foreign predators who have initi-
ated force against us. We recognize, however, that the 
application of that principle can be every bit as difficult 
as defining, in the context of military intervention, vital 
interests, public support, the probability of victory, and 
the costs and benefits of alternative responses.  

Resources are always limited. Efforts to counteract 
an identified danger will necessarily diminish private in-
vestment or resources available for other government 
pursuits. Accordingly, we must not rely on precautionary 
logic, the notion that government must take preventive 
action whenever an activity poses a possible risk. In-
stead, we have to quantify not only the prospective risk 
but also the probability of its occurrence. Yes, a low-
probability chance of a catastrophic event can justify ex-
tensive defensive actions, including military force. But 
pretending that a catastrophe is certain can lead to dan-
gerous and wasteful preventive measures.  

Using retaliatory force is particularly troublesome 
when punishing �endangerment��that is, conduct that 
might violate the rights of others but hasn�t yet done so. 
How much increased risk do I have to endure before 
your potentially �but not yet actually� harmful behavior 
is restrained? Surely government can impose safety re-
quirements on nuclear power plants without waiting for 
a fatal accident. But should government be able to com-
pel automobile manufacturers to install expensive anti-
pollution equipment? How about retaliation against 
nuisances, such as loud noises or bright lights? When do 
these sorts of behaviors violate the rights of others?  

In the foreign policy arena, at what point, if at all, 
should the United States intervene militarily?  Suppose 
we were to establish that Iran or North Korea was de-

veloping an offensive nuclear capability. Bombing those 
countries might stop their aggressive behavior, but de-
terrence must be evaluated at the margin. How much 
added deterrence do we get by using our military versus 
alternative means of persuasion that might cost less, sac-
rifice fewer �or perhaps zero� American lives, and garner 
more support from our allies?  

Cato�s critics insist that predators must be swiftly and 
forcibly stopped. Police encountering a bank robber, for 
example, don�t negotiate peaceful alternatives whereby the 
criminal can keep half his loot if he promises not to rob 
again. But what if the property stolen belongs legitimately 
to the robber; or the bank is owned by Kim Jong Un; or 
the thief has hostages; or he possesses a bomb or explo-
sive vest? Meeting the robber unhesitatingly with retal-
iatory force might be the worst way to secure our rights.  

Nearly every act imposes some risk on others�dri-
ving, carrying a gun, lighting a campfire, developing a 
nuclear weapon. Which of those acts represents the ini-
tiation of force that justifies retaliatory action? When 
considering borderline cases such as endangerment, 
sensible observers understand the need to apply prag-
matic, utilitarian cost-benefit measures�for example, 
the magnitude and probability of the harm that might 
occur, the likelihood that government action will rem-
edy the problem, the availability of alternative reme-
dies, and the cost of intervening. 

The complexities of foreign policy and military en-
gagement cannot be shoehorned into a Procrustean rule 
endorsing retaliatory force or precautionary interven-
tion. Foreign policy can entail collateral damage and 
grave unintended consequences. Therefore, force is 
rarely if ever the first and best resort. Nor should we as-
sume prescience on the part of our elected officials�
the same officials who gave us Vietnam and Iraq. Beware 
the fatal conceit that government planners can gather 
and process dispersed and imperfect knowledge to re-
shape the world according to their wishes. 

The purpose of a principle is to allow us to charac-
terize the vast majority of cases as falling on one side of 
the line or the other. But there will always be hard 
cases�ambiguity at the margin�that we will have to 
tolerate and resolve pragmatically case by case. Some-
times the luxury of clarity is accorded only to those who 
refuse to see the fog.

”

On Nonintervention and Retaliation
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O ne of America�s foundational constitutional guarantees is that the jus-
tice system does its work in public. Under the Sixth Amendment, 
secret trials are forbidden, and under the First Amendment, we are all 
free to criticize the government�s conduct in enforcing its laws. If the 

state wants to punish somebody, it must lay out its case in full view of public scrutiny 
and subject to public rebuttal. This requirement is crucial not just to prevent indi-
vidual injustices but also to allow self-governing people to observe what is being 
done in their name. Organizing intellectual and political opposition to government 
abuses is difficult at best if the victims are forcibly silenced.  

Yet that is precisely what the Securities and Exchange Commission �SEC� and 
other regulatory agencies have been doing as a matter of routine policy. The SEC is 

using the settlement of civil 
enforcement actions, often in par-
allel with criminal charges by the 
Department of Justice, to perma-
nently silence those it accuses of 
illicit conduct. Under this require-
ment, those who accept settle-
ments �as happens in 98 percent of 
cases� are required to agree that 
they will never make �any public 
statement denying, directly or 
indirectly, any allegation in the 
	SEC�s
 complaint or creating the 
impression that the complaint is 
without factual basis.� In effect, 

this amounts to a lifetime gag order that makes it impossible for those targeted for 
enforcement by these agencies to speak out and tell their side of the story.  

Clark Neily, Cato�s vice president for criminal justice, was approached by just 
such a defendant, who believes he was unjustly targeted by the SEC. This defendant 
believes his case was an abuse of prosecutorial discretion and an example of miscon-
duct on the part of the SEC. Like most people in his situation, he accepted the set-
tlement under threat of the ruinous litigation costs that would entail from mount-
ing a defense in court. This defendant, whose identity is known to Cato, has written 
a book about his experiences. Cato�s criminal justice scholars found his story com-
pelling and would like to publish his book but cannot without the government 
renewing its case against him.   

With representation from the �merry band of litigators� at the Institute for 
Justice, Cato is filing suit against the SEC to vindicate Cato�s own First Amend-
ment rights and to challenge the constitutionality of these lifetime gag orders. In 
an era where the First Amendment is often tested by new contexts and novel tech-
nologies, Cato v. SEC seeks to vindicate a core protection that would be perfectly 
recognizable to James Madison: the right to publish a book that the government 
doesn�t like. n

Gag order settlements prevent publication of book 

Cato Sues SEC in Defense  
of First Amendment 

Cato 
News 
Notes
CATO RECEPTION WELCOMES 
MEMBERS OF 116TH  
CONGRESS        

C ato welcomed members of the 
116th Congress at a Capitol Hill 

reception on January 16, shortly after 
the start of their terms on January 3. 
Attendees included a bipartisan group 
of lawmakers from both the House 
and the Senate. Four legislators ad-
dressed the audience on topics rang-
ing from foreign policy to the Fourth 
Amendment: Sen. Mike Lee (R-UT), 
Rep. Zoe Lofgren (D-CA), Rep. War-
ren Davidson (R-OH), and Rep. Ro 
Khanna (D-CA). Others in atten-
dance included Rep. Virginia Foxx  
(R-NC), Rep. Justin Amash (R-MI), 
Rep. Doug LaMalfa (R-CA), and  
Rep. Carol Miller (R-WV). See  
photos on page 4.  
 
FRIEND OF CATO NAMED 
NOTRE DAME LAW SCHOOL 
DEAN         

M  arcus Cole, a leading scholar 
of law and economics who sits  

on the editorial board of the Cato 
Supreme Court Review 
and has been a fre-
quent speaker at Cato 
University seminars, 
has been named the 
new dean of Notre 

Dame Law School. Cole’s presenta-
tions at Cato University, on topics such 
as “Money without Government” and 
“The Law of Autocracy versus the 
Law of Markets,” can be found on 
Cato’s website.   
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I n January, SASHA MOSS of the R Street Institute, MAX PAPPAS of Google, and ASHKHEN KAZARYAN of TechFreedom  
participated in a technology panel moderated by Cato’s MATTHEW FEENEY at Students for Liberty’s LibertyCon in  

Washington, DC. 

I n January, Cato welcomed members of the 116th Congress to a reception on Capitol Hill. 1. Reps. CAROL MILLER (R-WV) 
and JUSTIN AMASH (R-MI). 2. Rep. WARREN DAVIDSON (R-OH) with his Cato Pocket Constitution. 3. Rep. ZOE LOFGREN 

(D-CA). 4. Sen. MIKE LEE (R-UT).

C A T O  E V E N T S

1.

4.2. 3.
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D AVID BECKWORTH (right), director of the Program on Monetary  
Policy at the Mercatus Center, came to Cato in January to record  

a special live edition of his popular Macro Musings podcast with Cato’s 
GEORGE SELGIN (left). 

C AROLINE DORMINEY, Cato policy analyst 
in defense and foreign policy studies,  

joined Rep. Ro Khanna in a December policy 
forum on Saudi Arabia’s war in Yemen. See 
page 9.

C ato hosted a conference in December on efforts to reform the Jones Act. Left: INU MANAK, visiting scholar at Cato’s  
Herbert A. Stiefel Center for Trade Policy Studies. Right: BRYAN RILEY, National Taxpayers Union;  DANIEL GRISWOLD, 

Mercatus Center; MANUEL REYES, Puerto Rico Food Marketing, Industry, and Distribution Chamber. 
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These changes are not just a matter of 
having more stuff and greater comfort. 
Because of economic growth, there have 
been radical social changes. We live and 
interact with each other in ways that either 
were rare before or are truly novel. One 
example is the role of the household. For 
most of human history, it was almost impos-
sible to live on one�s own for any sustained 
length of time, even for the wealthy. Now-
adays, people can do this easily, and many 
do. Ordinary people today have far more 
effective choice and a vastly wider range of 
options than even their recent ancestors. 
Instead of looking forward to a life as a farmer 
in the great majority of cases, they have a 
dazzling array of possibilities, even if they 
are relatively poor. Many kinds of experiences 
are available that even kings could only 
imagine before. Much of the dark or unpleas-
ant side of human life has been dramatically 
reduced. For example, the chance of losing 
a sibling or parent to accident or illness before 
the age of 20 has sharply declined. Human 
beings are now much less violent and much 
milder and gentler in their behavior than 
was the case even two centuries ago. 

 
HOW INNOVATION CHANGED  
THE WORLD 

The ultimate cause of all these changes 
is widespread, persistent, and cumulative 
innovation. This is true whether we are 
talking of innovations that are productive, 
economic, social, cultural, or purely intellectual.  
Understanding innovation, and how and 
why it is so much more widespread in the 
last two centuries, is crucial to understanding 
the world we live in and its likely future.  

Not everyone welcomes this.  Ever since 
the transformation of the world by innovation 
began, people have argued that its benefits 
come at too high a cost or that it means a 
loss of something truly human. In this view, 
modern innovation has led to the creation 
of a world incompatible with our nature. 
People taking this position, such as the 

English poet Southey or, before him, Rousseau, 
have argued that humans should give up 
modernity. Marx shared their dark view of 
modernity as it is but thought that you could 
have its benefits without the supposed costs 
once you had moved to a higher level of 
social organization; you could have your cake 
and eat it too.   

So is the modern condition a good thing? 
The answer for most people is a resounding 
yes. Life is simply better by any number of 
criteria compared to what it was before.  The 
possibilities for human flourishing and self-
realization are incomparably greater and 
more varied. Moreover, as T. B. Macaulay 
observed in his review of Southey, there is 
little evidence that the critics of modernity 
want to actually experience their own pre-
scriptions. 

It is important to understand how this 
transformation of the world happened. This 
is for three reasons: first, to keep it going 
and stop the process from petering out; 
second, to protect against its being reversed 
either by design or �more likely� by accident 
as a product of things done with other inten-
tions; and third, to complete it. Not all parts 
of the world have experienced the transfor-
mation to the same degree, and this more 
than anything else accounts for the marked 
disparities that we observe.  This understanding 
draws on the insights of several disciplines, 
such as economics, psychology, sociology, 
anthropology, and politics. The one that 
brings them together is history, because this 
is ultimately a historical question. There is 
no doubt about where the modern revolution 
began: by general agreement, it was in north-
western Europe. The chronology is more 
disputed, but there is a growing consensus 
on a date no earlier than the middle of the 

18th century and no later than the middle 
of the 19th century. 

 
ESCAPING THE MALTHUSIAN WORLD   

From this, we can begin to construct a 
more general theory both of why sustained 
innovation is rare and short-lived in traditional 
agricultural and pastoral societies and of why 
it has become more intense and sustained 
in the last two and a half centuries. The 
starting point is that from the advent of agri-
culture 10,000 years ago, human beings lived 
in a Malthusian world�that is, a world of 
acute scarcity where most human populations 
will tend to expand to the maximum that 
can be sustained by a given combination of 
resources and a level of technology. This 
means that most people in most times and 
places are living at subsistence level, that 
improvements are short-lived and step changes 
rather than part of a trend, and that it is very 
hard to build up large accumulations of capital 
and to grow the economic pie. So typically, 
most economic life has a zero-sum quality, 
and the easy way to riches is to make others 
worse off. The response to this is the emer-
gence of institutions, rules, and practices 
that mitigate the effects. Some are overt and 
explicit; others exist at the level of norms 
and practices. Their main purpose is to 
protect people against contingency on the 
basis that no one starves unless all do. �This 
typically does not apply to elites.� These 
practices work, but have the effect of limiting 
innovation, because innovation is risky �most 
innovations do not work� and costly �they 
consume scarce resources�. 

In all human societies there are two kinds 
of social relations and two ways of making 
a living and acquiring resources. The first 
are peaceful relations based upon mutual 
exchange and benefit. Here, resources are 
gained through productive activity and 
exchange. The second are relations based 
on power, on domination and submission.  
Here, resources are gained by the use or 
threat of force, or by deceit.  The second 
kind of relations means that all reasonably 

Continued from page 1
The world we live  
in is pro foundly  

different from that of 
our ancestors, even  

our recent ones. ”
“
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complex societies have a class division between 
productive classes and ruling or exploitative 
classes. The latter control the means of pre-
dation: organized force and violence, typically 
supplemented by systematic obfuscation. 
They may also control productive resources, 
and usually do, but this is a consequence of 
their control of force rather than a cause. 
These rent-seeking classes are the ruling 
classes, the elites of traditional society. They 
have an ambivalent relationship to inno-
vation. In the short run and in a limited way 
they welcome it, especially if they are secure 
in their ruling position. However, sustained 
innovation will undermine their position by 
giving ordinary people more freedom, and 
so they are hostile to it. 

So in traditional agricultural societies, 
there are two structural factors that check 
innovation and stop episodes from becoming 
sustained: the social institutions that develop 
as a response to Malthusian constraints, and 
the policies of elites, who support the social 
institutions in many cases and can take direct 
action to stop or reverse innovation �as hap-
pened to Song-dynasty China�.  However, 
if we look at the 18th century, we find some-
thing different in a few particular parts of 
northwestern Europe.  Before then Europe 
had been very much the same as other parts 
of the world, and its elites and society had 
functioned in much the same way as their 
counterparts elsewhere �though less effectively 
than the Chinese�.  From about 1750 to 1850, 
the world as a whole began to experience a 
Malthusian crunch, in which global population 
began to press up against structural limits 
in an acute way.  The ruling groups in a number 
of European societies�most notably Britain 
but also France, the Netherlands, Sweden, 
and parts of Germany�responded to this 
by actively encouraging innovation. They 
did this directly but also indirectly, by delib-
erately attacking and sweeping away social 
and other institutions, such as guild privileges, 
that inhibited innovation. Consequently, 
innovation accelerated and was sustained. 
In a period of intense political conflict, the 

pro-innovation elements in society tri-
umphed in most parts of Europe and in 
the United States. By the 1860s, the process 
had become almost unstoppable. 

 
WHY DID SUSTAINED INNOVATION 
HAPPEN?  

Why did this happen? Why did elites and 
wider society in northwestern Europe behave 
in this way at that time when they had not 
done so before and the same had not hap-
pened elsewhere? There are three possible 
explanations on offer. One is that there was 
a cultural shift, starting in the Dutch Republic 
in the 17th century, in which entrepreneurial 
business activity, tinkering and inventiveness, 
and heretical freethinking all became socially 
admired and respected to some degree, as 
Deirdre McCloskey has recently argued.  A 
second theory is that the later 17th century 
saw a radical shift in Europe in the way that 
knowledge was both produced and under-
stood, the so-called scientific revolution, 
which had massive practical effects.   

My own view is that there was also a third, 
more important factor in play. This was a 
change in the incentives facing ruling classes 
in western Europe from about the middle 
of the 17th century, as compared with both 
earlier periods and the incentives facing their 
counterparts elsewhere in the world. The 
military revolution of the 16th and 17th 
centuries had led, in most of the world, to 
the appearance of large hegemonic powers 
such as the Ottoman, Chinese, and Russian 
empires. This development intensified the 
already strong incentives on elites to keep 
things the same. 

In Europe, for contingent reasons, this 
did not happen. Because of the outcome of 
wars and dynastic accidents, neither of the 
possible hegemonic powers �Habsburg Spain 

and France� achieved that status. Instead, 
Europe saw the appearance of about a dozen 
large, powerful states, none of which had a 
predominant or hegemonic position and all 
of which were in intense competition with 
each other. This competition was more inten-
sive and acute than the competition that 
had always existed between elites because 
it required mobilizing much greater resources.  
Consequently, these states now had a powerful 
incentive to actually encourage innovation. 
As time went on, the social constituency of 
people and groups who benefitted from the 
innovation also grew, so there was a force 
in civil society behind it as well.  

 
ARE WE STILL LIVING IN WESTERN  
CIVILIZATION? 

All this has very important implications 
for how we see the world and our own place 
in history. In the first place it means that 
the modern civilization we live in is not his-
toric Western civilization. Because the 
changes of modernity are such a decisive 
rupture, there is a clear distinction between 
the two: Western civilization is in a real 
sense defunct, continuing only as a memory 
or submerged force. Because the modern 
revolution first happened in a part of historic 
Western civilization, it originally had a 
strong inheritance from it, but as the trans-
formation has happened in other parts of 
the world, this is ever less true. We may see 
either the emergence of a single new modern 
civilization that will be global, or the appear-
ance of several new modern civilizations, 
distinct from each other and inheriting ele-
ments of older pre-modern civilizations 
but distinct from them as well. The example 
of China under the Ming should be salutary. 
The chance of a deliberate anti-modern 
revolution, a suppression and reversion of 
modernity, may be low, but we should not 
discount it too much. It is a real possibility, 
if not a probability. The major challenge 
to all people now, however, is that we might 
inadvertently recreate the political and 
social barriers to sustained and cumulative 

The civilization  
we live in is not  

historic Western  
civilization. ”

“



innovation. If that were to happen, the 
experience of the last two hundred years 
would prove to be simply one long and 
intense episode of innovation, and we would 
revert to the norm.  

There are three dangers to modernity 
and innovation to highlight. The first is the 
modern regulatory state, which is often 
clearly intended to check innovation. The 
second, related problem is that of powerful 
interests that have gained from innovation 
in the past but are now threatened by it 
and wish to use power to �freeze� it. These 
interests can be coupled with legal and 
other institutions that helped innovation 

at one time but have now become a force 
for privilege, rents, and stasis. Intellectual 
property is arguably the primary example 
of this.  Finally, there is the acute problem 
of competition between political units. The 
initial competition between European states 
was driven by, and found expression in, fre-
quent and savage wars. As time passed, 

these, became ever more damaging and 
devastating due to the innovative process 
they encouraged. As a result, we have now 
created an international order that is designed 
to check and limit that competition. There 
are obvious and good reasons for this, and 
peace is to be preferred to war.  The problem 
is that if we do not get the institutions right, 
the incentives facing rulers and powerful 
groups will revert to their historically normal 
setting. The challenge is how to prevent 
that, and to enable interstate competition, 
without also reverting to international 
military conflict and the devastation it 
would cause. n 
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There are  
three dangers to 
modernity and  

innovation.”
“
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RO KHANNA: I�m honored to be here, and 
very grateful for the Cato Institute�s voice. 
I don�t think I ever thought I�d be speaking 
at the F. A. Hayek Auditorium, but my pro-
fessors from the University of Chicago will 
be proud. The reality is that the Cato Insti-
tute has been one of the strongest voices for 
restraint and nonintervention over the past 
few decades. And on that front, there is, in 
my view, large and growing agreement in 
the United States Congress. 

The United Nations reports that we 
could have a famine that affects 12 to 14 mil-
lion people in Yemen. Now, to put that in 
context, the largest famine in recent history 
was in West Bengal in 1943, and that took 
about 3 million lives. In the Rwanda geno-
cide, 800,000 died, and in Bosnia, about 
100,000. In Yemen, we have a possibility of 
suffering on an unimaginable scale. And we 
know what the cause of the potential 
famine is. There are people already dying 
every day of malnourishment, cholera, or 
starvation. But we know that the food and 
medicine isn�t getting to Yemeni civilians.  

This is not rocket science; this isn�t some 
complicated foreign policy issue. Set aside 
what you think Yemen�s government should 
look like, whether it should have the old gov-
ernment back, or how much role there 
should be for the Houthis or the Saudis or the 
influence of Iran. On the humanitarian crisis, 
it�s a very simple point. The Saudis right now 
are bombing Hodeidah. As a result, not 
enough food and medicine is getting in. 

Amartya Sen has said that famine is al-
ways a political problem. It�s never that we 
don�t have the food or medicine. If you talk 
to people, especially to people in my district, 

they�ll ask you why we can�t just get food and 
medicine in. The problem isn�t that the 
world is unable to come up with the food and 
medicine to supply those in need. The prob-
lem is that the bombing campaign and re-
strictions in the ports aren�t allowing that aid 

to the Yemeni people. So, what we have said 
is, bracket the political question. Instead, let�s 
have an immediate cease-fire so that we can 
save human lives. That should be something 
that everyone in our country wants.  

So we introduced, about a year and a half 
ago, a war powers resolution that said in 
essence, �The United States is not allowed 
to refuel Saudi planes, or assist Saudi planes 

in targeting, without the authorization of 
Congress.� When we introduced that reso-
lution, we actually had to try to convince 
colleagues that the United States was in-
volved. And we finally got a compromise 
resolution that at least acknowledged that 
the United States was involved and that this 
involvement was unauthorized.  

But back then, there was no appetite 
from either party�s leadership, frankly, to 
stop the support of the Saudis. Sens. Bernie 
Sanders and Mike Lee showed great 
courage in the Senate�they made progress, 
they introduced the resolution, they got to 
about 44 votes, and then there was a loss of 
momentum. And then two events changed 
that. First, we had horrific images coming 
from Yemen of kids dying, kids being 
bombed, and buses being bombed. Second 
was the death of Jamal Khashoggi. I think 
the death of Khashoggi was a turning point, 
and the irony is he was killed because he 
was critical of the war in Yemen. But it took 
his death for the world to listen to what he 
had to say. It says something about our ca-
pacity for moral imagination that when 
someone people knew, who wrote for the 
Washington Post, suffered that kind of grue-
some death, that finally we woke up at the 
images of children dying. As if civilians 
dying in Yemen wasn�t enough.  

So we reintroduced our resolution, and 
we were denied a vote in the House of Rep-
resentatives. The 1973 War Powers Resolu-
tion says that any member of Congress can 
introduce a resolution, if there are any on-
going hostilities that are unauthorized, and 
that there must be a vote within 15 days. We 
did not get a vote. Now, there have been at-
tempts by members of Congress to sue over 
violations of the War Powers Resolution; 
and in those cases, the courts denied stand-
ing, and the U.S. Supreme Court declined 
to hear the appeals.  

The problem is not with the courts; the 
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War Powers and Peace in Yemen 
R ep. RO KHANNA (D-CA) has become one of the leading anti-war voices on 

Capitol Hill, spearheading the push to invoke the 1973 War Powers Resolu-
tion to end American support for Saudi Arabia’s war in Yemen. Rep. Khanna ad-
dressed a Cato policy forum in December to provide an update on these efforts 
and to commend Cato’s support for a more restrained foreign policy. 
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for restraint and  
nonintervention.”

RO KHANNA



problem is with Congress. We need to be 
willing to vote, to exercise our Article I re-
sponsibility by saying that war is not allowed 
without congressional authorization, and we 
haven�t been willing to do that in the House 
of Representatives. And then you have, 
again, Senator Lee and Senator Sanders 
make a very courageous effort in the Senate. 
This time, they made progress, they got 63 
votes. 	After this event, the House in Feb-
ruary and the Senate in March voted to end 
U.S. assistance to the Saudi war.
 

Let me end with a few comments on why 
this matters beyond the humanitarian crisis. 
On one level, all of us should care just because 
of the pictures of the young girl up there. It�s 
going to be a stain on the conscience of every 
person in power or responsibility that we 
have been silent and complicit in the catas-
trophe that�s happening in Yemen. It�s some-
thing that all of us will live with. And so, we 
need to fight just on a basic humanity. But 

when you look more broadly at our foreign 
policy�I was struck by a recent article in the 
New York Times on the rise of China. And of 
course, you can look at China�s flaws�the in-
carceration of millions of Muslims and the 
state control of private enterprise�but there 
was one thing that struck me in the article. 
China has not gone to war in nearly 40 years, 
since 1979, with Vietnam. Think about that. 
For an administration that says its big com-
petition is China, one of the powers�us�
has been bogged down in almost every 
conflict, from Iraq to Libya to Syria, and now 
Yemen. I mean, ask people back in my dis-
trict, and sometimes there�s such a disconnect 
between there and Washington. When we go 
back to our communities, and ask folks, �Do 
you think the United States should be in-
volved in a proxy war between the Saudis and 
Iran and the Houthis and Yemen?� most 
Americans would say �Where is Yemen?� 
They don�t understand why in the world we 

would be engaged in that kind of interven-
tionism. 

We have to return to a foreign policy of 
restraint, one that develops our capabilities 
and our potential in communities across 
America, and not become bogged down in 
unwinnable conflicts that lead to greater re-
sentment of the United States, and that 
don�t advance American interests. The good 
news is that this is a view that more progres-
sives are sharing and more folks, frankly, in 
the Freedom Caucus are sharing. I never 
thought that Mark Meadows would be a 
bigger ally of mine in Congress on certain is-
sues than my own party. But there is an 
emerging consensus that we need greater re-
straint, a greater role for human rights, and 
I think Yemen is such an obvious case for 
that to begin. So, I appreciate Cato and its 
leadership, and I am committed to contin-
uing to fight in the House to stop our sup-
port of the Saudis in this war. Thank you. n
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“
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NURY TURKEL: My own life tells the story of 
Chinese state policy toward the Uyghurs. I 
was born in a re-education camp, during the 
Cultural Revolution. My father was in a 
labor camp �laogai� when my pregnant 
mother was taken into a re-education camp 
�laojiao�. My mother suffered tremendous 
hardships, and when I was born, I was not 
expected to live. 

After the death of Mao and the end of 
the Cultural Revolution, Uyghurs experi-
enced what is now considered the golden 
age of Uyghur life under the People�s Re-
public. The 1980s, when I was a high school 
and university student, were a time of rela-
tive freedom and economic progress. Many 
people were released from prison and labor 
camps, the universities were reopened, and 
Uyghur cultural institutions such as the 
Meshrep were gradually re-established. I 
remember going to religious services with 
my father on important Islamic holidays. 
Even as a child I felt strongly the sense of 
relief and joy in being able to participate in 
normal community life. 

That golden period lasted until the 
Tiananmen massacre in 1989, which led to 
a wave of political retrenchment. The col-
lapse of the Soviet Union in 1991 brought 
a completely new political atmosphere for 
Uyghurs, which lasted through the 1990s. 
The government launched repeated waves 
of repression, called �strike hard� cam-

paigns. The stated goal was to suppress 
what the Party called the �three evil 
forces�: separatism, terrorism, and reli-
gious extremism. Countless scholars, reli-
gious leaders, community leaders, poets, 
musicians, students, and ordinary people 
lost their jobs or were hauled away to re-
education camps or prison. Their only 
�crime� was to express pride in a distinct 
Uyghur identity, practice their religion, or 
protest unjust policies and corrupt abuses 
by officials.  

The 9/11 attacks ushered in the next era, 
an era of even more restrictions. Govern-
ment propaganda turned on a dime. Sud-
denly, the government declared that 
China, too, was a victim of international 
Islamic terrorism. Conflicts between vil-
lagers and local officials were no longer ev-
idence of so-called �separatism,� according 
to the government. Instead, they were ev-
idence of international terrorism. Accord-
ing to the Communist Party newspaper 
Xinjiang Daily, 18,000 Uyghurs were de-
tained on national security charges in 2005 
alone.  

Forced assimilation policies were al-
ready in place. Popular singers and poets 
were imprisoned for expressing Uyghur 
traditions, learning, and culture. Uyghur 
was banned in schools, and tens of thou-
sands of middle-schoolers were sent to 
mandatory boarding schools, including the 

so-called Xinjiang classes in inner China. 
This period lasted from 2001 through the 
violent protests in Urumchi in July 2009.  

After 2009, the full-scale militarization 
of control began. The internet was com-
pletely blocked through the region for six 
months. As in Tibet, vast numbers of 
armed security forces were stationed in 
cities and villages. By 2013, many parts of 
East Turkistan resembled a country under 
military occupation. There were armed 
checkpoints along the highways and at en-
trances to towns and villages.  

Xi Jinping�s visit to Urumchi in May 
2014 was the decisive turning point. During 
his visit, he was reported to have said, 
�What, they haven�t become Sinified yet?� 
Then there was a bombing at the Urumchi 
train station at the end of his tour, which 
killed 3 people and injured 79, according to 
government media�the actual circum-
stances of that attack remain unknown.  

At that point, Xi Jinping declared that 
the government would adopt a �strike 
first� approach to security in the region. 
This involved technology like surveillance 
cameras and mandatory monitoring apps 
on every phone, and also a system of in-
formers in every work unit and village. 
Think of the East German Stasi on 
steroids, and you will have some picture of 
the life of Uyghurs under this high-tech 
police state. 

This brings us to today. Here is the 
story of one woman who was taken into 
the mass-detention camps. She was travel-
ing in China on an overseas passport, and 
was detained upon her arrival in East Turk-
istan. She was interned in a camp along 
with her one-year-old baby.  

In the camp, she was physically humil-
iated and repeatedly forced to denounce 
any belief in Islam, which was classed as a 

The New Gulag Archipelago
N URY TURKEL is the chairman of the Uyghur Human Rights Project, working 

to raise awareness of the plight of the Turkic Muslim minority in China’s 
East Turkistan region and their increasing repression by Communist Party au-
thorities. He spoke at a Cato policy forum in November to relate his own personal 
experience as well as recent events. With hundreds of thousands confined to “re-
education camps,” as China euphemistically calls them, aimed at extinguishing the 
region’s religious and cultural differences from the rest of China, the Uyghurs rep-
resent one of the most pressing ongoing humanitarian crises.  
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sign of her sympathy for terrorism.  
She was coerced to repeat sentences such 

as: �I deserve punishment for not under-
standing that only President Xi Jinping and 
the Communist Party can help me,� and 
�There is no God. I don�t believe in God. I 
believe in the Communist Party.� Anyone 
who didn�t say these slogans correctly in 
Chinese was beaten or put in the �tiger 
chair.� 

It is obvious that the Chinese govern-
ment is lying when it says that these facil-
ities are �vocational training centers.� In 
fact, the camps are designed to break the 
Uyghurs� ethnic and religious identity once 
and for all, after years of repressive policies.  
Georgetown University professor James 
Millward has said: �Cultural cleansing is 
Beijing�s attempt to find a final solution to 
the Xinjiang problem.� 

It has been 18 months since we started 
to learn about the mass-internment camps. 
Determined journalists, human rights ac-
tivists, and academics have done heroic 
work to uncover these secret camps. They 
have used internet searches of government 
construction bids, analysis of satellite im-
ages, and interviews with Uyghurs and 
other Turkic Muslims, to expose a vast net-
work of camps across East Turkistan that 
hold at least one million people.  

At 3 p.m. today, for the first time, Con-
gress will hear testimony from a camp sur-
vivor. Mihrigul Tursun is a 29-year-old 
Uyghur woman who endured 10 months in 
the camps. When she spoke at the Na-
tional Press Club, the audience was literally 
in tears hearing her story. She had gone 
abroad to study English, in Egypt, and gave 
birth to triplets in March 2015. She came 
home to East Turkistan when her babies 
were two months old, so her parents could 
help take care of them. When she got to 
passport control at the Urumchi, she was 
taken for questioning and her babies were 
taken away. She didn�t see them again for 
three months. All of the babies had terrible 
health problems, and her oldest boy died 

one day after her release. Over the next 
three years, she was detained three sepa-
rate times, and endured beatings and many 
other unspeakable forms of torture. She 
begged the guards to kill her. By a miracle, 
she and her two other children have now 
made it to the United States, but she still 
fears for her safety.  

Uyghurs overseas suffer crippling anxi-
ety and guilt. We are terrified that we will 
never see our loved ones again. We have 
nightmares about what our family mem-
bers, our classmates, and, friends are going 
through on a daily basis.  

The Chinese government has exported 
its campaign of total destruction of the 
Uyghur people by pursuing them abroad. 
In July 2017, the government suddenly put 
tremendous pressure on various countries 
to round up and deport all Uyghurs living 
there. We have the names of at least 48 
Uyghur students that the government of 
Egypt deported to China, and who have 
now disappeared.  

Even in democratic countries, the Chi-
nese government harasses, threatens, and 
coerces Uyghurs. They receive demands to 
return home if they don�t want their family 
members to be taken to the camps. They re-
ceive demands to spy on the democracy 
movement in exile. Hundreds of Uyghurs 
have testified to receiving phone calls and 
text messages saying, �Think about your re-
sponsibility. Think about your family at 
home.�  

It�s past time for action. 
Democratic governments have to ask if 

�business as usual� with China is legitimate, 
given what we now know. Universities have 
to ask themselves whether exchange pro-
grams with China are legitimate at this mo-
ment in history. The private sector must be 
asked whether it is legitimate to pursue prof-
its in a country that is taking away innocent 
members of ethnic and religious minorities 
into concentration camps.  

The Global Magnitsky Act was enacted 
in 2016. Given the vast scale, and unspeak-
able brutality, of China�s persecution of the 
Uyghurs, we have to ask: if Magnitsky 
sanctions are not used to sanction Chinese 
officials, will this be a green light to the 
Chinese Communist Party that concentra-
tion camps are okay in the 21st century? 

Finally, it is completely unacceptable that 
Chinese security forces are allowed to ha-
rass and threaten Uyghur-Americans, and 
carry out reprisals against them by taking 
their relatives to the camps. U.S. law en-
forcement must investigate and prosecute 
these abuses against American citizens. If 
prosecution is impossible, sanctions are the 
appropriate response. Our government 
must protect us. 

The United States has now gotten tough 
on China for its unfair trading practices. 
The Justice Department has gone after eco-
nomic espionage and theft of U.S. technol-
ogy. It is past time to act on the Uyghur 
crisis. Other countries are waiting for the 
United States to act. When it acts, others 
will follow. Thank you. n
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A well-attended forum in January with four authors on “The Return of Great Power Competition.” Top, left to right: DAVID 
EDELSTEIN of Georgetown University, STACIE E. GODDARD of Wellesley College, Cato’s CHRISTOPHER PREBLE, PAUL 

MACDONALD of Wellesley College, and JOSHUA SHIFRINSON of Boston University. 

T he 2018 Cato Institute Surveillance Conference, held in the F. A. Hayek Auditorium in December. Left: Cato’s PATRICK 
EDDINGTON moderates a panel with MICHAEL GLENNON of Tufts University, APRIL FALCON DOSS of Saul Ewing Arnstein 

& Lehr, SUSAN HENNESSEY of the Brookings Institution, and KATE MARTIN of the Center for American Progress. Right:  
JENNIFER DASKAL of American University. 



DECEMBER 5: Cato Club Naples 2018  
 
DECEMBER 6: The Jones Act:  
Charting a New Course after a  
Century of Failure   
 
DECEMBER 7: Saudi Arabia�s War in 
Yemen   
 
DECEMBER 13: #CatoConnects:  
Building an Inclusive Economy  
 
DECEMBER 14: 2018 Cato Institute  
Surveillance Conference 

JANUARY 15: The Return of Great 
Power Competition 
 
JANUARY 15: Macro Musings LIVE: 
George Selgin on the Fed�s Experimen-
tal Monetary Framework   
 
JANUARY 17: Promoting Fintech  
Innovation and Consumer Choice:  
The Role of Regulatory Sandboxes 
AUDIO AND VIDEO FOR ALL CATO EVENTS DATING  
BACK TO 1999, AND MANY EVENTS BEFORE THAT,  
CAN BE FOUND ON THE CATO INSTITUTE WEBSITE AT 
WWW.CATO.ORG/EVENTS. YOU CAN ALSO FIND  
WRITE-UPS OF CATO EVENTS IN PETER GOETTLER’S  
BIMONTHLY MEMO FOR CATO SPONSORS.
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F rom Nicaragua to Kosovo and 
everywhere in between, the 
United States has a long habit of 
supporting ostensible demo-

cratic resistance movements. The admirable 
impulse behind it is understandable. Who 
doesn�t want to support the little guy 
against an oppressor in a fight for freedom 
and democracy against tyranny and author-
itarianism? Ted Galen Carpenter, senior fel-
low for defense and foreign policy studies 
at the Cato Institute, makes clear in his lat-
est book, Gullible Superpower: U.S. Support for 
Bogus Foreign Democratic Movements, that 
armed factions abroad are all too aware of 
this narrative�s appeal. Far too often, groups 
that are not even remotely democratic or 
liberal in their values come to Washington 
and use their empty rhetoric to play Amer-
ican politicians like a fiddle.  

Ronald Reagan notoriously labeled 
Nicaragua�s Contras as �the moral equal of 
our Founding Fathers and the brave men 
and women of the French Resistance.� In 
reality, the Contras committed many 
atrocities. The Sandinista regime was 
eventually replaced, not by U.S.-armed 
Contras, but by free and fair elections in 
which both sides of the low-grade civil war 
were rejected. The most lasting conse-

quence was not a free Nicaragua, 
but a law-breaking scandal that con-
sumed the latter years of the Reagan 
administration.  

It was not a lesson America�s for-
eign policy elites took to heart. In 
the late 1990s, the same simplistic 
thinking led the United States to 
militarily intervene on behalf of the 
Kosovo Liberation Army, a group 
that had until recently and for good 
reasons been considered a terrorist 
group. Not only did the American-
led NATO intervention lead to a 
frozen conflict and an economically 
dysfunctional, partially recognized 
independent Kosovo, it also set a 
precedent that Vladimir Putin�s Rus-
sia eagerly seized on to justify mili-
tary interventions in Georgia and 
Ukraine.  

Through the lens of these exam-
ples and others, including Angola, Iraq, 
Libya, Syria, Afghanistan, and the �Color 
Revolutions� of the mid-2000s, Carpenter 
explains how �foreign insurgent groups 
have a distressing record of manipulating 
U.S. political figures, policymakers, and 
opinion leaders into supporting their 
causes.� The cost of this gullibility has 

been measured in needless wars, failed 
states, and destabilizing chaos.  

As Gullible Superpower makes clear, it is 
time for America to heed the advice of 
John Quincy Adams and �	go
 not abroad 
in search of monsters to destroy.�  n   
PURCHASE PRINT OR EBOOK COPIES OF 
GULLIBLE SUPERPOWER AT CATO.ORG/STORE.

Gullible Superpower: U.S. Support for Bogus Foreign Democratic Movements 
Paved with Good Intentions 

Is “Free” College the Solution? 
T he price of college has inflated enormously for decades, and many students have had to take out  

increasingly large loans to pay for higher and higher credentials demanded by employers. It’s not  
surprising that people would demand an end to the cost insanity. However, before we leap at simple solu-
tions, we ought to determine what the problems are and think clearly about the unintended consequences 
our solutions might have. Unprofitable Schooling takes a look at the issues facing higher education from the 
perspectives of both economics and history. Each chapter explores crucial aspects of the provision of 
higher education with an eye to bringing about innovation, improved quality, and lower costs.

HARDBACK AND EBOOK AVAILABLE NATIONWIDE.
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Cato commemorates the legacy of a former intern

C ato Institute Sponsors invest 
in our shared mission with the 
same spirit that compelled the 
American Founders: to secure 

the blessings of liberty. Since Cato�s found-
ing in 1977, the Institute has focused on pro-
moting the principles of individual liberty, 
limited government, free markets, and 
peace to policymakers and others while also 
advancing our philosophy with up-and-
coming leaders. Cato is recognized for these 
efforts regularly by the public policy leaders 
of today, who often highlight the Institute�s 
role in shaping their ideas and careers. And 
it is Cato�s Sponsors who make our influ-
ence possible. So we�re particularly honored 
to announce a leadership investment by the 
Paslaqua Charitable Foundation to establish 
the John Russell Paslaqua Intern Seminar 
Series. The Paslaqua family�s funding for 
Cato�s educational programs, and personal 
involvement in these activities, will play a 
major role in securing our work with young 
people for years to come.  

The John Russell Paslaqua Intern Sem-
inar Series has been established by the 
Paslaqua family to honor the legacy of 
their son, John, and his passion for big 
ideas and individual liberty.  John, a 2014 
graduate of Colgate University, produced 
exceptional work for Cato�s Center for 
Constitutional Studies as a member of 
the Spring 2015 intern class.  Ilya Shapiro, 
director of the Center, remembers John 
as dedicated and hard-working, recalling, 
�John was quite thoughtful and had a 
bright future ahead of him. He kept ask-
ing for more work and did it very well.�  

Tragically, John passed away suddenly in 
2017.  Kenneth Paslaqua, John�s father, said 
proudly, �John had a clear libertarian legal 
mindset, and supported less government 
intervention into people�s lives.�  When 
considering how to best honor John�s 

legacy, the Paslaquas found that John em-
bodied the philosophical character that 
Cato aims to instill through the internship 
program. We are honored by the partner-
ship the Paslaquas are making with Cato 
to uphold John�s commitment to our 
shared values. 

This year, the inaugural John Russell 
Paslaqua Intern Seminar Series has be-
come a core component of a Cato intern-
ship.  The Cato Internship Program offers 
a transformative experience in public pol-
icy, combining professional opportunities 
and skill development with a strong philo-
sophical foundation. The John Russell 
Paslaqua Intern Seminar Series includes 

research tutorials and professional devel-
opment workshops to deepen interns� 
knowledge and hone their skills. The cur-
riculum encompasses public policy, eco-
nomics, history, and political philosophy 
and will be presented by Cato�s senior pol-
icy researchers across more than 40 ses-
sions per internship.  

Thanks to a generous contribution by 
the Paslaqua Charitable Foundation in 
John�s memory, Cato will continue to ed-
ucate the next generation of leaders  for a 
free, open, and civil society.  Together, we 
will enhance the Cato intern experience 
that John enjoyed so much, and through 
which he is fondly remembered. n

The John Russell Paslaqua Intern Seminar Series

Top left: JOHN RUSSELL PASLAQUA in the F. A. Hayek Auditorium during his internship in 
2015. Top right: Interns in the Bob and Ruth Reingold Student Center. Bottom: Cato’s 
Spring 2018 intern class with program director MARK HOUSER. 



I s humanity running out of 
resources? Paul Ehrlich�s The Popu-
lation Bomb in 1968 forecast a grim 
Malthusian future of mass starva-

tion as the global population skyrocketed. 
University of Maryland economist Julian 
Simon, in contrast, argued that humans 
would innovate their way out of resource 
shortages and that people themselves were 
�the ultimate resource� that would make 
others more plentiful. In “The Simon 
Abundance Index: A New Way to Meas-
ure Availability of Resources” �Policy 
Analysis no. 857�, Gale L. Pooley and Mar-
ian L. Tupy take Simon�s theoretical frame-
work and apply it to the data on commod-
ity prices since 1980. They find that the 
price of commodities as measured in the 
time-labor equivalent has fallen as popula-
tion has increased, verifying Simon�s theo-
ry of �superabundance.�  
 
THE FRENCH CONNECTION          
Ten years after the Great Recession, U.S. 
real GDP, productivity, and other aggre-
gate economic indicators remain well 
below their historical trend levels. In 
“The Lack of European Productivity 
Growth: Causes and Lessons for the 
United States” �Research Briefs in Eco-
nomic Policy no. 141�, Jesu´s Ferna´ndez-
Villaverde and Lee Ohanian compare this 
slump to its closest historical parallel: the 
stagnation of Western European econom-
ics starting around 1970. The authors find 
similar institutional causes, but also reason 
for optimism that recent reforms in the 
United States could set Americans on a 
more market-friendly, growth-conducive 
path.   
 
DISPERSED BENEFITS, ZERO COSTS?       
Public opinion polling often asks about the 
desirability of a new program, like mandato-
ry paid leave, without any mention of down-
side costs. In the Cato 2018 Paid Leave 

Survey �Survey Reports�, Cato�s director of 
polling Emily Ekins finds that a simple men-
tion of the possible costs in reduced pay 
increases flips the result from 78 percent 
support to 60 percent opposition.  
 
TAX HAVEN EX-HEAVEN         
In 1996, Congress voted to phase out Sec-
tion 936 of the Internal Revenue Code, 
which exempted Puerto Rico from corpo-
rate income taxes. This status as a tax haven 
provided benefits not just to Puerto Rico, 
but also to the broader U.S. economy. In 
“Unintended Consequences of Elimi-
nating Tax Havens” �Research Briefs in 
Economic Policy no. 142�, Duke University 
economist Juan Carlos Sua´rez Serrato finds 
this change caused the loss of 720,000 jobs 
in firms affected by the change.   
 
FREE-MARKET FEMINISM       
Over the past 200 years, economic progress 
has gone hand in hand with improvements 
in the legal status and standards of living  

for women. In “How 
Markets Empower 
Women: Innovation 
and Market Partici-
pation Transform 
Women’s Lives for 
the Better” �Policy 
Analysis no. 859�, 

Chelsea Follett examines the evidence for 
how markets promote individual empower-
ment, thereby reducing sexism and other 
forms of collective prejudice. 
 
BATTLE CRY      
Under the stated goal of protecting offi-
cers and more effectively fighting crime, 
American police have increasingly adopt-
ed militarized tactics and equipment, 
including the proliferation of SWAT 
teams. In “Militarization Fails to 
Enhance Police Safety or Reduce Crime 
but May Harm Police Reputation” 

�Research Briefs in Economic Policy no. 
143�, Princeton political scientist Jonathan 
Mummolo examines a unique data set 
from Maryland�s use of SWAT raids to 
show that there is no correlation between 
the practice and lower crime rates, but that 
these excessive shows of force do apprecia-
bly decrease the public�s perception of the 
police.   
 
WAR ON DEATH       
For decades, the aim of U.S. drug policy  
has been to reduce levels of drug con- 

sumption. In “Harm 
Reduction: Shifting 
from a War on Drugs 
to a War on Drug-
Related Deaths” �Pol-
icy Analysis no. 858�, 
surgeon and Cato sen-
ior fellow Jeffrey A. 

Singer outlines the case for a policy focused 
on reducing overdose deaths and other 
harm-reduction strategies rather than try-
ing, and inevitably failing, to interdict the 
supply of drugs to users.  
 
HIGH ON LIFE       
The average Border Patrol agent between 
ports of entry confiscated 78 percent less 
marijuana in fiscal year �FY� 2018 than in 
FY 2013. In “How Legalizing Marijuana 
Is Securing the Border: The Border 
Wall, Drug Smuggling, and Lessons for 
Immigration Policy” �Policy Analysis no. 
860�, David Bier finds that state-level  
marijuana legalization has dramatically 
reduced the quantity of the drug smug-
gled across the U.S.-Mexico border.  
 
MORAL HAZARDS    
In “The Spread of Deposit Insurance 
and the Global Rise in Bank Asset Risk 
since the 1970s” �Research Briefs in Eco-
nomic Policy no. 144�, Charles Calomiris 
and Sophia Chen examine the literature 
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and conclude that the expansion of 
deposit insurance has had the effect of 
encouraging risky behavior by banks con-
fident that the government will cover 
their downside risks.  
 
A GOOD KIND OF TARIFF              
In “The Case for an Immigration Tariff: 
How to Create a Price-Based Visa  
Category” �Policy Analysis no. 861�, Alex 

Nowrasteh proposes 
the creation of a new 
kind of visa category 
for economic immi-
grants, allowing those 
who pay an �immigra-
tion tariff� to secure 
the legal right to live 

and work in the United States. By expand-
ing the current cap on immigration visas 
and allocating those new visas on the basis 
of demand, the United States could create 
a more market-based and merit-rewarding 
system that could flexibly meet the de-
mands of the American labor market.  
 
DODD-FRANK BACKFIRES IN THE 
CONGO           
The Trump administration stirred contro-
versy with a proposal to suspend Section 
1502 of the Dodd-Frank Act, which impos-
es strict supply chain verification and 
reporting requirements on four commodi-
ties thought to be linked to funding armed 
conflict in the Democratic Republic of the 
Congo. In “More Legislation, More Vio-
lence? The Impact of Dodd-Frank in 
the Democratic Republic of the Congo” 
�Research Briefs in Economic Policy no. 
145�, Nik Stoop and Peter van der Windt 
conclude that this ban actually increased, 
rather than decreased, the abuse of these 
mineral resources in the war-torn nation.   
 
THE ONLY WINNING MOVE . . .            
That the only good defense is a good 
offense might be a witty quip, but it makes 
a poor cybersecurity strategy. In “The 

Myth of the Cyber Offense: The Case 
for Restraint” �Policy Analysis no. 862�, 
Brandon Valeriano and Benjamin Jensen 
examine the data from 2000 to 2016 and 
show that offensive cyberattacks do little 
to deter or prevent hostile actions.  
 
FROZEN CONFLICT           
The Voting Rights Act of 1965 adopted two 
main policies to combat widespread sup-
pression of African American voters: abol-
ishing restrictive pretext measures such as 
literacy tests and requiring states with low 
minority participation in the 1964 presi-
dential election to be subject to �preclear-
ance� by the Department of Justice for any 
future changes in voting laws. In “Do 40-
Year-Old Facts Still Matter?: Long-Run 
Effects of Federal Oversight under the 
Voting Rights Act” �Policy Analysis no. 
146�, Harvard economist Desmond Ang 
aims to conduct the first analysis of the 
preclearance provisions removed from the 
uncontroversial and effective ban on litera-
cy tests. In contrast to the logic adopted by 
the Supreme Court in Shelby County v. 
Holder, Ang finds that the preclearance 
provisions had a measurable and long- 
lasting positive effect on minority voter 
participation, and that the lack of preclear-
ance post-Shelby has caused a measurable 
reduction in minority voting.  
 
GOVERNMENT FAILURE             
Claims of market failure are often used to 
justify government intervention, contrast-

ing the messy reality  
of imperfect markets 
against an unattain-
able ideal of perfect 
government solutions. 
In “How ‘Market 
Failure’ Arguments 
Lead to Misguided 

Policy” �Policy Analysis no. 863�, Ryan 
Bourne considers the history of these poli-
cies, showing that they rarely meet their 
stated goals. n
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THIS IS YOUR BRAIN ON PARTISAN-
SHIP. ANY QUESTIONS?  
	Sen. Lindsey
 Graham leaving the Gina 
Haspel briefing: �As to Pompeo and Mat-
tis, I have great respect for them. I would 
imagine if they were in a Democratic ad-
ministration, I�d be all over them for being 
in the pocket of Saudi Arabia.� 
—FRANK THORP V ON TWITTER, DECEMBER 6, 2018 
 
ALL ANIMALS ARE EQUAL, BUT 
SOME ANIMALS ARE MORE EQUAL 
THAN OTHERS 
Vacations on the Maya Riviera. A visit to 
the Basilica of the Sacred Family in 
Barcelona. A BMW. Expensive meals and 
a tour aboard a yacht. Those are some of 
the photos shared by Tony Castro, grand-
son of the late Fidel Castro, on his private 
Instagram account. . . . 

In Cuba, where the official average 
salary is barely over $30 per month, bread 
is rationed and coffee has 50 percent 
lentils to make it last longer, taking vaca-
tions abroad is a luxury. 

Castro family members rarely show up 
in public, except for Antonio Castro and 
now his son Tony. In 2015, Antonio was 
photographed in the Greek resort island 
of Mykonos and aboard a luxury yacht in 
Bodrum, Turkey, where he also reportedly 
rented five suites in one of the most ex-
pensive hotels. 
—MIAMI HERALD, JANUARY 4, 2019 

 
REGULATE YOURSELF 
A state senator pushing a bill that would 
require pistol-seekers to submit to a  
social-media search urged a Senate Re-
publican aide to kill herself in a now-

deleted Twitter post on Tuesday.  
The verified Twitter account of Sen. 

Kevin Parker, D-Brooklyn, posted the vi-
olent demand Tuesday morning after the 
aide, Candice Giove, accused him of mis-
using a Senate-issue parking placard.  

�Kill yourself!� Parker tweeted. 
—DEMOCRAT & CHRONICLE, ROCHESTER, NY,  
DECEMBER 18, 2018 

 
“AS YE HAVE DONE IT UNTO ONE OF 
THE LEAST OF THESE MY BRETHREN, 
YE HAVE DONE IT UNTO ME” 
Prosecutors argued this week that mem-
bers of the borderland faith-based organ-
ization No More Deaths broke the law by 
leaving jugs of water and cans of beans for 
migrants trekking through a remote 
wilderness refuge in the Sonoran Desert. 

The most serious charges have been 
leveled against Scott Warren, a 36-year-
old academic, whom the government 
charged with three felony counts of har-
boring and conspiracy, for providing food, 
water, and a place to sleep to two undoc-
umented men over three days last Janu-
ary. Warren faces 20 years in prison if 
convicted and sentenced to consecutive 
terms. 
—THE INTERCEPT, JANUARY 17, 2019 

 
BECAUSE YOU’RE THE LAWMAK-
ING BRANCH OF THE U.S. GOVERN-
MENT?  
On the prospects of a wall-free funding bill, 
Sen. Richard Burr �R-NC� put it this way: 
�The president won�t sign it. Why would 
we work on it?�  
—WASHINGTON POST, JANUARY 22, 2019 

CHAVEZ OF THE NORTH 
Here�s the truth, brothers and sisters, 
there�s plenty of money in the world. 
Plenty of money in this city. It�s just in the 
wrong hands! 
—MAYOR BILL DE BLASIO, JANUARY 10, 2019 

 
QUIT RATE FOR GOVERNMENT  
EMPLOYEES SOARS . . . TO  
ONE-THIRD THE PRIVATE-SECTOR 
RATE  
Teachers and other public education em-
ployees, such as community-college fac-
ulty, school psychologists, and janitors, are 
quitting their jobs at the fastest rate on 
record. 

In the first 10 months of 2018, public 
educators quit at an average rate of 83 per 
10,000 a month, according to the Labor 
Department. While that is still well below 
the rate for American workers overall�
231 voluntary departures per 10,000 work-
ers in 2018�it is the highest rate for 
public educators since such records began 
in 2001. 
—WALL STREET JOURNAL, DECEMBER 29, 2018 

 
READ THE CONSTITUTION, 
POLITICO 
Congress looks to usurp Trump�s foreign 
policy powers. 
—HEADLINE IN POLITICO, DECEMBER 5, 2018 

 
OF COURSE WE’D ALL STARVE 
WITHOUT FARM SUBSIDIES 
	The farm bill is
 years in the making and 
crucial for the people who grow the food 
we eat. 
—NPR, DECEMBER 11, 2018
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