
What I Learned in North Korea  
hen I first visited North
Korea a quarter century
ago, the airplane was prim-
itive and the airport was

austere. My flight was the only one that day
and the facility was not, shall we say, passen-
ger friendly. Nor were the security personnel
welcoming, especially after they discovered
that I was carrying books—several copies of
Cato’s conference volume on Korea to give
to officials I met.

When I went in June, before the Trump
administration banned American travel to
the Democratic People’s Republic of Korea
(DPRK), I flew from Beijing on a modern
Russian aircraft and arrived at a new, if largely
deserted, airport. But the security gauntlet
was more severe than before: an unsmiling
guard checked my computer and carefully
listed my electronic gadgets, down to two
flash drives. The latter pose a particularly
acute security risk, since flash drives often
transport South Korean television shows,
viewed as dangerously subversive by a total-
itarian dynasty determined to maintain its
control over the North Korean people.

Again, my flight was the only one that

day. At least the airport was modern, nicer
than the facilities in some smaller American
cities through which I’ve recently flown. Of
course, Pyongyang is the only airport of con-
sequence in the DPRK. The capital is the
country’s international gateway, political
center, and propaganda showcase.

What most dramatically sets the DPRK

apart from everywhere else, in appearance
at least, is the personality cult based on the
three Kims who have ruled since the country’s
founding in 1948. That system even separates
North Korea from “normal” communist
nations.

The latter often have promoted official
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PRES IDENT ’S  M E S S AGE

BY PETER GOETTLER

“Cato’s vision 
of a free and
prosperous 
society is the

same vision that
animated the
Founding 
generation. 

R onald Reagan famously kept a small plaque
on his desk bearing the saying, “There’s no
limit to what a man can do or where he can

go if he doesn’t mind who gets the credit.” I keep a
replica on my desk at home, as it’s a good reminder of
what’s really important: results.

It’s a special pleasure to work with those who are
truly accomplished, intelligent, and focused on 
results—but at the same time humble and unassuming.
One such example is the chairman of the Cato Insti-
tute, Bob Levy. Bob grew up modestly in the hard-
scrabble Washington neighborhood of Petworth. But
such humble origins belied the accomplishments to
come, as Bob earned a PhD in economics at American
University and went on to found a successful financial
software company. In middle age he sold the enter-
prise and has since—fortunately for us—dedicated his
life to liberty. His contributions since are legend among
freedom lovers.

At the age of 53, Bob earned a JD from George
Mason University School of Law (as class valedicto-
rian!) and spent two years as a clerk to federal judges,
including libertarian legend Douglas Ginsburg on the
D.C. Circuit Court of Appeals. He then served 11 years
as a senior fellow at Cato’s Center for Constitutional
Studies, followed by 9 years (and counting) leading
Cato as our board chairman. He somehow found time
along the way to orchestrate, finance, and execute 
the vindication of the Second Amendment at the
Supreme Court in the District of Columbia v. Heller case
(2008).

Even during his “retirement” Bob remains in nearly
full-time service to liberty—through regular radio 
appearances, frequent speaking gigs, board service, phi-
lanthropy, and many other activities. It was my honor,
therefore, to announce in October that through the 
extraordinary (and anonymous) generosity of longtime
Cato Sponsors, the Cato Center for Constitutional
Studies has been christened the Robert A. Levy Center
for Constitutional Studies. Congratulations, Bob, and
thank you for all you’ve done to make our country freer.

We are fortunate that a long line of Americans,
stretching back to the Founders, have made the 
advancement of human liberty a mission of their own.
When we read the Constitution (hopefully a Cato
pocket edition!), or histories of the ratification 

debates, we realize that Cato’s vision of a free and pros-
perous society is the same vision that animated the
Founding generation. And it took the equally heroic
efforts of subsequent generations to ensure that re-
maining challenges to freedom—ending slavery, bring-
ing equal rights to women, struggling for the civil rights
of minorities, gays, and others—were confronted and
won. We feel a special debt to those Americans when
we recognize that they gave us the freedom and 
opportunity we enjoy in our own lives.

This debt also gives us a strong sense of responsi-
bility to uphold our end of the bargain for future Amer-
icans. Many of us are rightly concerned about burying
tomorrow’s generations under a mountain of debt, and
this would indeed be a shameful legacy. But this is only
one, albeit important, element of the legacy of liberty
we aspire to leave. As Cato’s 40th anniversary year
draws to a close, I think often of the world I want our
grandchildren to inhabit when Cato turns 100 in 2077.
I want them to have the ability to live life on their own
terms and in their own way, without incessant inter-
ference from nanny-state busybodies who think they
know better. I want them to be able to pursue and
achieve their own dreams, without a crushing regula-
tory burden compromising their chances. I want them
to remember their own responsibilities to maintain a
free country for the future, without being asked to die
in wars that are not necessary or don’t defend vital in-
terests. I want them to be free from a government that
monitors and records personal details that are none of
its business. But most of all, I want them to know and
enjoy the satisfaction and fulfillment that come from
meeting and overcoming life’s challenges: the satisfac-
tion and fulfillment the state has been draining away
through its empty promises of shielding us from the
burdens and tests we meet in everyday life. 

Your generosity to Cato means you share this vision
of the future, and share the desire and responsibility
of passing on to future generations a country that’s as
free as—or freer than—the one that was given to us. As
we enter the season when we receive the bulk of your
support, please know how much we appreciate your
partnership in this mission.

”

Our Legacy of Liberty
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T
he Economic Freedom of the World: 2017 Annual Report, copublished by
the Fraser Institute and the Cato Institute, features a wealth of new
data on economic freedom worldwide—and for the first time, the
report adjusts for inequality in economic freedom in countries that

do not afford equal rights to men and women. Since restrictions on the economic
freedom of women significantly limit the size of that country’s markets and its
potential growth, the authors reason, a measure of economic freedom should
take into account whether all members of a society are economically free.

While many countries were not affected by this adjustment, some countries,
such as Qatar, Saudi Arabia, Bahrain, and
the United Arab Emirates, saw their rank-
ing drop by more than 20 places. The index’s
authors based their adjustment on World
Bank data on gender disparity, which con-
siders questions such as whether men and
women have equal property rights and
equal inheritance rights and whether mar-
ried women can open bank accounts, get
jobs, and sign contracts in the same way as
married men. The report also reviews the
trends in gender disparity since 1970—gen-
der equality has been on the rise in the past
few decades, and they find a positive rela-

tionship between economic freedom and gender equality.  
The United States ranked 11th in this year’s report—up a bit from last year’s

13th (when adjusted for gender disparity), but still far below its 2000 ranking,
when it stood in 4th place. Hong Kong and Singapore remained the top two
most economically free countries, followed by New Zealand, Switzerland, Ire-
land, the United Kingdom, Mauritius, Georgia, Australia, and Estonia. 

The report also features a timely chapter on the relationship between eco-
nomic freedom and support for anti-immigrant populist parties. Many believe
that the success of these parties follows from high immigration levels, or from
increased economic liberalism, which create more competition and give rise to
nativist sentiments. But the authors do not find support for these theories.
Instead they find that countries with less economic freedom and high welfare
spending are more likely to support nativist, populist parties. 

Throughout the world, the Economic Freedom of the World report continues
to demonstrate the clear connection between economic freedom and other
types of freedom and prosperity. The income of the poorest 10 percent of a
country’s population is much higher in economically freer countries, for exam-
ple, and greater economic freedom is associated with more political rights and
civil liberties. n

READ THE FULL REPORT AT CATO.ORG.  

CATO CLEANS UP AT DESIGN
AWARDS  

The ideas of liberty should be attractive, and
the Washington Publishers 2017 Book 

Design and Effectiveness Awards gave the Cato
Institute high marks for making them so. Cato’s
Regulationmagazine won first place in Journal
Cover, and Cato publications took both first
and second place in Technical Text: Non-profit
Publisher—Freedom in the 50 Stateswon first
place, and the Human Freedom Index, copub-
lished by the Cato Institute, the Fraser Insti-
tute, and the Liberales Institut, won second
place. Arnold Kling’s The Three Languages of 
Politics, published by Libertarianism.org, won
second place in Typographic Jacket or Cover:
Non-Profit Publisher.  

ELCATO’S IMPACT    

A fter launching a new website design, 
ElCato.org, Cato’s Spanish-language web-

site, has seen an 11 percent growth in traffic and
even higher growth in its social media following.
In the past four months, the reach of its Facebook
posts increased 221 percent and post impressions
increased by 117 percent. Over the same period, 
ElCato Twitter followers increased 23 percent,
and retweets increased by 52 percent. ElCato’s 
editor, Gabriela Calderón de Burgos, has also 
had some high-profile interactions in the news 
recently: Over the summer, her regular column at 
El Universoof Ecuador received multiple formal
responses from high-ranking Ecuadorian offi-
cials, including the Ecuadorian equivalent of the
U.S. Attorney General, the Procurador General
de la Nación. Her critiques also ruffled the feath-
ers of the Director of Social Communications at
the Ecuadorian Council of the Judiciary and the
Ecuadorian Institute of Normalization, a regula-
tory body that creates nontariff trade barriers 
in Ecuador.  After Calderónde Burgos quipped
that the Institute of Normalization is the “trami-
tología INENficiente,” a play on its acronym
INEN that translates to “inefficient red tape,” 
the agency published an indignant four-page 
response in El Universo, which is one of the 
largest newspapers in the country. 

New report includes data on immigration, 
women’s equality, and more

The Most Economically 
Free Countries in the World 
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B rookings Institution Senior Fellow WILLIAMGALSTON (right) dis-
cussed DAVID SCHOENBROD’s new book, DC Confidential: Inside

the Five Tricks of Washington, in which he argues that 50 years ago, politi-
cians discovered a system of “tricks” that allows them to take all the
credit for new laws, but never the blame. 

C A T O E V E N T S

What can the economic stagnation in George R. R.
Martin’s fictional Westeros teach us about politics in

America? At a packed Cato Policy Forum, ALYSSA ROSEN-
BERG of the Washington Post and Cato adjunct scholar ILYA
SOMIN discussed the political lessons in HBO’s wildly popu-
lar Game of Thrones. 

A t a Cato Book Forum, PAULHOLLANDER of
the University of Massachusetts-Amherst

discussed intellectuals’ long and shameful history 
of venerating dictators, from Benito Mussolini to
Hugo Chávez. 

On Twitter, SEN. JOHNMCCAIN (R-AZ) dubbed new Cato
trade policy analyst Colin Grabow’s op-ed on the Jones

Act a “must-read,” while SEN. MARIACANTWELL (D-WA) cited
immigration analyst David Bier’s research finding that ending
the Deferred Action for Childhood Arrivals (DACA) program
would impose billions of dollars in regulatory compliance costs
on employers. 
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I n August, the audience spilled into two overflow rooms at the Cato Institute for the annual Libertarianism vs. Conservatismevent, at which Cato and Heritage Foundation interns debate which is the superior political philosophy. The American Conser-
vative later featured the debate on its homepage, with author Maria Biery declaring that the libertarians won the debate, particu-
larly through their adept use of facts and hard evidence, and that “if the showing at the debate is any indication of where the
younger generation is headed, conservatives might have a problem on their hands.” A post-debate poll found that 94 percent of
libertarian attendees, 44 percent of conservatives, and 83 percent of moderates, liberals, and progressives thought the libertarians
had won the debate. 

The devastation wrought by hurricanes Harvey and Maria this summer drew the failings of the National Flood Insurance 
Program (NFIP) into the national spotlight. At a Capitol Hill Briefing, Cato scholars IKE BRANNON, VANESSA BROWN

CALDER, and RYANMAUE (left to right) held a timely event on the NFIP, zoning regulations, and how private insurance markets
would have helped in the hurricanes’ aftermath.   
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veneration of national revolutionary leaders,
such as Joseph Stalin and Mao Zedong. In
these communist states, secondary officials
also enjoyed varying degrees of attention.
Moreover, Marx and Lenin, and sometimes
other “founders” of communism, were treated
as secular icons by the communist states they
helped spawn.  

But there is no such recognition in the
North. There are plenty of statues, posters,
pictures, and pins featuring the DPRK’s
leaders. But only the DPRK’s leaders. All two
of them: founder Kim Il-sung and his son,
Kim Jong-il.

Unsurprisingly, family connections matter
in communist regimes as in any other system.
However, the North evolved into something
completely unique, essentially a communist
monarchy. 

The Soviets chose Kim Il-sung to rule
over their occupation zone in 1945, from
which an independent DPRK arose. Kim
died in 1994, succeeded by Kim Jong-il, dis-
tinguished by his bouffant hair, platform
shoes, and oversize sunglasses. Kim Jong-un
took over, a month shy of his 28th birthday,
on his father’s death in December 2011. 

Granddad and dad are everywhere: bill-
boards along the road, pictures on buildings,
photos in rooms (every room!), images on
pins worn by members of the Workers’ Party
of Korea. In contrast, Kim Jong-un, known
as the Supreme Leader (his grandfather was
the Great Leader and father, the Dear Leader)
dominates current life, being at the center
of, well, everything. He is in every discussion
of every issue, no matter how seemingly
trivial. Even the factory that makes children’s
backpacks was, it turns out, designed, con-
structed, and operated “under the wise lead-
ership of the Supreme Leader.” (My guide
helpfully showed me one of the backpacks
that Kim had personally cited as particularly
appealing.)

While the Kims are everywhere, there is
no one else. No other heroic North Korean
revolutionaries. No other contemporary

communist party officials. And certainly no
foreign figures, historical or otherwise. 

In this, at least, there has been little change
since my first visit. The major difference is the
elevation of Kim Jong-il alongside Kim Il-
sung. New construction has helpfully created
a host of additional lobbies and walls that
needed to be decorated with official images.

Propaganda posters featuring the activist,
adoring, determined masses fill what little
space remains across the city. There is no
escape from politics, certainly neither in
buildings nor on streets. Some posters focus
on greater exertions at work. Others on unity
against outside enemies. All emphasize sub-
mitting to the Supreme Leader.

Still, today Pyongyang looks more like a
normal city than in 1992. Of course, just as
Washington, D.C., is not America, Pyongyang
is not North Korea—even more so. Under
the DPRK’s notorious Songbunsocial classi-
fication system, those with good family pedi-
grees and who are trusted by the regime live
in the capital or other cities. Those with more
dubious backgrounds are stuck in the coun-
tryside—and often end up in prison camps.
Pyongyang receives the most of everything. 

In contrast, rural life is primitive at best.
A quarter century ago I spent some time
outside the capital. My trip was shorter this
time, limiting me to Pyongyang. But I spoke
with aid workers who said that rural life had
not changed much.

In Pyongyang, however, the elite have begun
to taste the good life. Most evident when
leaving the airport was traffic. There now are
private cars; stop lights actually fulfill a useful
function. There’s new construction, much of
it far more stylish (to the point of strange) than
the dreary, box-like buildings that dominated
the city in the past. A number of new facilities

and apartments, dedicated to educators and
scientists, reflect Kim Jong-un’s professed
emphasis on economic development.

THIS ISN’T YOUR GRANDFATHER’S 
NORTH KOREA 

One persistent disagreement between
the DPRK and the People’s Republic of
China had been economic reform. Kim Jong-
il visited China many times, and his hosts
would take him to Shanghai, point to the
wonders of market-oriented development,
and encourage him to follow China’s reform
example. But Kim Jong-il would return home
and continue with Stalinist economics. Pre-
sumably he believed that development, by
rewarding the wrong people under the Song-
bun system, was inherently destabilizing.

Kim fils, in contrast, apparently has decided
to take the risk. Indeed, he calls his policy
Byungjin, which means “parallel nuclear 
and economic development.” Officials with
whom I talked declared that the DPRK was
a political and military power and was seeking
to become an economic power. The regime
has poured a lot of money into education/sci-
ence, the centerpiece of which is an expansive
technology center shaped like an atom. 

Even more significant is the spread of mar-
kets and adoption of economic reforms. Of
course, the result isn’t capitalism or anything
close. But it isn’t Granddad’s North Korea
either. Farms and factories alike have gained
more autonomy. The latter, while still state
controlled, have been empowered to make
more independent decisions. The regime has
moved significantly forward but still has taken
only a few small steps toward where the country
needs to go.

Yet the regime is sensitive about even
these modest reforms. I raised the question
about greater reliance on “markets” with a
couple of economic officials and they indig-
nantly replied that North Korea is a socialist
country. When I mentioned specific policies,
they essentially shrugged their shoulders
and said that individual markets had been
adopted by the Eastern European socialist

The result isn’t 
capitalism or anything

close. But it isn’t 
Granddad’s North

Korea either.

”
Continued from page 1 “
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countries and were part of socialism. But the
North most certainly is not capitalist.

Which I’d already figured out without
too much trouble.

Obviously, Pyongyang’s approach is inher-
ently limited. Still, the North Koreans appear
to have learned that they need to satisfy their
customers. On the flight from Beijing to
Pyongyang I sat next to a Brit who was coming
for his third tourism trip. He planned to take
helicopter and microlight rides over the
capital, something that would have been
inconceivable when I first visited. Allowing
any foreigner, especially from a nation allied
with America, to overfly the city would have
been viewed as a security threat. Now it is
seen as a profit-making opportunity.

My hotel also understood the importance
of consumer choice. The restaurant employed
a picture book to ease the burden on Western
visitors. The resulting meals matched my
selections. In 1992 the restaurant staff didn’t
consult me on my preferences—they simply
brought food which bore a sometimes-vague
relationship to common Western dishes. I
didn’t go hungry, but it wouldn’t have been
a winning business model in America. 

Kim’s commitment to economic devel-
opment provides both opportunity and vul-
nerability. The 33-year-old presumably under-
stands that national power requires a strong
economic foundation, and that is possible
only through more market-oriented policies.
However, those offer the greatest benefit
when twinned with international openness.
So the regime has been attempting to attract
foreign investment and trade, even from West-
ern nations, given North Korean unease at
being so dependent on China. Officials com-
mented that they didn’t want to rely on any
nation, an obvious jab at Beijing’s oversized
role in the North—and perceived lack of trust-
worthiness in resisting sanctions. However,
sanctions discourage foreign economic ties,
and the barriers will only increase with the
latest rounds of penalties, which the People’s
Republic of China has committed to enforce. 

Which means dissatisfaction is likely to

grow among those who have tasted the
benefits of economic growth. The spread of
private cars is but one sign of an improved
standard of living in the capital. Women have
discovered fashion. Most men still dress
plainly, but unlike 25 years ago women sport
high heels, attractive skirts, and brightly
colored blouses. This trend may have been
encouraged by the stylish Ri Sol-ju, who has
been photographed out and about with her
husband, the Supreme Leader.

Mobile phones also are common. My han-
dlers texted while I took in the sights. I
observed people buying food from small
corner shops, absent in 1992. The DPRK also
has created its own intranet, which is as likely
to increase as slake the demand for informa-
tion. In 1992 even the nomenklaturamight not
have suffered much from tougher sanctions.
Today the pain will be much greater. 

Still, there should be no illusions about
the imminence of a “North Korean Spring.”
Those who challenge the Supreme Leader
risk death—he has freely executed top officials,
including his uncle. But pervasive discontent
could erode regime control.

What will happen as the supply of hard
currency shrinks due to sanctions, which
increasingly restrict exports as well as North
Korean enterprises abroad? Officials with
whom I spoke in June appeared to be antic-
ipating a lonelier future, proudly talking
about how they were achieving self-sufficiency
in numerous areas. But their praise for autarky
won’t be able to disguise the negative impact
on economic development. 

THE CENTRALITY OF NUCLEAR WEAPONS

Nevertheless, the regime has chosen
nukes over economics. If there was one clear

message from my trip, it is that the North
is a nuclear state and determined to remain
a nuclear state. Kim & Co. say they are unwill-
ing to negotiate away their nuclear weapons.

The first nuclear crisis occurred shortly
after my first visit, when the Clinton admin-
istration considered military strikes against
North Korean nuclear facilities. Instead,
negotiations resulted in the Agreed Framework,
which froze Pyongyang’s nuclear activities
in return for a promise by the United States
and its allies to construct a new light-water
nuclear reactor. The pact collapsed amid
charges of DPRK perfidy and U.S. faithlessness. 

Whether the North was ever willing to
bargain away its nuclear potential is unknown,
at least outside of Pyongyang. But the regime
is unlikely to do so today. The Kims have spent
too much and achieved too much to abandon
a program with which they have identified
the dynasty. The constitution proclaims the
DPRK to be a nuclear state; at every turn, the
Supreme Leader embraces both the missile
and nuclear programs. Military imagery
pervades North Korean life.

Nukes also provide substantial benefits
for the regime: international status (otherwise
no one would pay attention to a small, impov-
erished, distant state), neighborly extortion
(requests for aid receive greater consideration
when accompanied by a show of nuclear
weapons), and domestic politics (providing
the biggest weapon is one means to secure
the military’s loyalty). But Pyongyang’s most
important objective is regime preservation
and national security, which the Kims view
as one and the same.

The North stands alone in a dangerous
world. The Republic of Korea (ROK) has 45
times the gross domestic product and twice
the population of the DPRK. Onetime colo-
nial overlord and current ally Japan lurks
nearby. And America, the global superpower,
maintains an alliance with and troops in 
the South. North Korea’s Korean War allies,
Russia and China, would not rescue it.

It is Washington against which Pyongyang’s
missile and nuclear programs are directed. In

Dissatisfaction 
is likely to grow 
among those who 
have tasted the 
benefits of 

economic growth.

”

“
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my meetings DPRK officials pointed to Amer-
ica’s “hostile policies” and its “military threats”
and “nuclear threats.” No doubt, such claims
are politically convenient. But the North well
illustrates how even paranoids have enemies.

The problem is not just that the United
States is “over there,” constantly reminding
Pyongyang that “all options are on the table.”
Since the end of the Cold War, when North
Korea’s chief allies faded away, Washington
also has become much more aggressive. My
DPRK interlocutors pointed to America’s
proclivity for removing disfavored regimes,
such as Afghanistan and fellow “Axis of Evil”
member Iraq. The example of Libya was par-
ticularly disconcerting: after Muammar el-
Qaddafi gave up his nuclear and missile pro-
grams, the West used the Arab Spring uprising
as an opportunity to take him out. Kim decided
that he would never make the same mistake.

So, the North wants a deterrent against
the United States. That’s obviously disconcerting
for Americans, but Joseph Stalin’s Soviet
Union possessed the ability to devastate the
United States. Since then Maoist China, Hindu
nationalist India, and unstable Islamic Pakistan
acquired the bomb. The North Korea problem
is neither new nor unique. Kim Jong-un is
evil, not suicidal. He wants his virgins—and
a lot more—in this world, not the next one.

Still, mistakes and misjudgments are pos-
sible. One hates to imagine America’s survival
being dependent on Kim’s good behavior.
What should Washington do?

BEYOND THE STATUS QUO 

When I asked my hosts if the DPRK would
be willing to abandon its nukes if the United

States dropped its “hostile policy,” I was told
the North would be happy to discuss the issue—
if the United States, Russia, China, and the
other nuclear states were willing to abandon
their nuclear weapons. We all know how likely
that is.

Which leaves a dangerous impasse. Nego-
tiations won’t convince Pyongyang to disarm.
Ever-tighter sanctions will hurt the regime
but not likely force it to yield. In the late 1990s
a half million or more North Koreans starved
to death because of famine, yet the government
refused to change course. Military strikes likely
would trigger a Second Korean War, with
casualty estimates starting in the tens of thou-
sands. Seoul, the ROK’s capital, almost certainly
would be devastated. 

Washington needs to look beyond status
quo solutions. The Trump administration
should talk with Pyongyang and consider
pushing intermediate objectives, such as
freezing the North’s nuclear program: better
to confront a North Korea with a stable arsenal
of 20 nuclear weapons than a stockpile of 100
and growing. 

The State Department should lift its ban
on Americans traveling to the DPRK: every
Western visitor gives the lie to government
propaganda about the world and erodes the
regime’s internal credibility. The United States

also should negotiate with China, addressing
the latter’s security concerns, in an attempt
to convince Beijing to apply greater pressure
on the North. For instance, Chinese officials
do not want a reunited Korea allied with
America with U.S. troops along their border.

With the South well able to defend itself
conventionally, Washington should begin dis-
entangling itself militarily from the peninsula,
ending the direct confrontation with North
Korea. The United States also should consider
encouraging the creation of a South Korean
and even Japanese nuclear deterrent in response
to the North. That course should not be taken
lightly, but America has nothing at stake in
the peninsula that warrants risking American
cities. Moreover, mere discussion of the pos-
sibility would put pressure on Beijing to take
more forceful action against Pyongyang.   

“Russia is a riddle wrapped in a mystery
inside an enigma,” Winston Churchill once
said. Even more would that seem to apply to
North Korea, which is so easy to demonize
and ridicule. But it is imperative to understand
a system which justifiably fills Americans with
horror. We can’t craft effective policy if we
don’t understand what we face.

The North increasingly has opened its door
to the world, and the regime’s aims are no mys-
tery, even if lodged inside an enigma. The
United States might not like what it finds, but
it must deal with North Korea as it is, not as
Americans wish it to be. That doesn’t make
solutions any easier to find. But Washington’s
principal duty is to promote peace on the
peninsula. In time, we all should hope, the
North Korean people will enjoy liberty and
prosperity. n

The United States
might not like what it
finds, but it must deal
with North Korea as it
is, not as Americans

wish it to be. 

”
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MATTHEW FEENEY: It’s impossible to talk
about surveillance post-2013 without talking
about Edward Snowden, the former National
Security Agency contractor who released mas-
sive amounts of information to journalists
concerning the activities of America’s intelli-
gence community. In June 2013 these revela-
tions began to be published, and among the
most controversial was the PRISM program,
an internet communications surveillance pro-
gram. PEN America conducted a survey a few
months afterward of more than 520 American
writers and found that almost a quarter of
them deliberately avoided certain topics in
phone or email conversations. Pew also did a
post-Snowden survey and found that 18 per-
cent of Americans who were aware of the sur-
veillance programs changed the way that they
use email. 

Alex Marthews from Digital Fourth and
Catherine Tucker at MIT tried to isolate a
causal relationship by analyzing Google search
terms over 2013. They collected 245 search
terms—first from a list of search terms that the
Department of Homeland Security keeps an
eye out for on social media, such as “assassina-
tion,” “bacteria,” “burn.” They also got a neu-
tral list of terms and did a crowd-sourcing
exercise to isolate potentially embarrassing
terms that have nothing to do with national
security. Included on this list are “Honey Boo
Boo,” “My Little Pony,” “Nickelback,” “nose
job,” “sexual addiction,” “suicide,” “Viagra,”
“weed,” and “World of Warcraft.” They found
that after Snowden, the Google Trends search

index fell for search terms that were deemed
troubling, from both a personal and private
perspective. The Snowden revelations seem
to have prompted a chilling effect of search
terms not just related to national security, but
also embarrassing terms that have nothing to
do with the defense of the country. 

Jonathan Penney did a similar study by
looking at Department of Homeland Security
lists and their associated Wikipedia articles.
He said, “The large, statistically significant,
and immediate drop in total views for the
Wikipedia articles after June 2013 implies a
clear and immediate chilling effect.” There are
limitations to these kinds of studies, but
nonetheless they back up a widespread feeling
that the Snowden revelations did prompt
some people to change their behavior.

Off the internet, we have other concerning
surveillance activities. There’s been a steady
uptick in the number of electronic device
searches at the border. Customs and Border
Protection reserves the authority to search
electronic devices belonging to travelers com-
ing into the United States, including U.S. citi-
zens, without probable cause. This authority
is being challenged by the American Civil Lib-
erties Union (ACLU) and the Electronic
Frontier Foundation (EFF) on both Fourth
Amendment and First Amendment grounds,
writing in their complaint, “Plaintiffs, and the
many other travelers who cross the United
States border every year with electronic de-
vices, will be chilled from exercising their First
Amendment rights of free speech and associ-

ation.” Everyone knows that your cell phone
and your laptop contain troves of information
about your religious or political beliefs, what
you’ve been reading, and so on.

In the wake of the Ferguson, Missouri,
protests in 2014, body cameras became a sta-
ple in police misconduct discussions. But ab-
sent good policies, body cameras are tools for
surveillance. Police officers should not be able
to scour body camera footage in order to con-
duct surveillance, and body camera footage
that does not show incidents such as arrest,
use of force, or incidents under investigation
should be deleted relatively quickly. 

Last year it was revealed that Baltimore po-
lice had been using persistent surveillance air-
planes for quite a while. What I think is
troubling, aside from the surveillance, is that
very few people knew that this was going on.
The governor of Maryland did not know.
Maryland’s congressional delegation did not
know. It allows analysts to have what the de-
veloper describes as “Google Earth with
TiVo.” The Baltimore police can pick up the
phone and say, “Hey, we’ve had a murder at 123
Main Street that happened at around 2:00
p.m.” The analysts can then look at 123 Main
Street and track the murder suspect back to
wherever he’s hiding out. But if they can track
murderers, they can track protesters, and if
they can track protesters, they can track peo-
ple attending religious meetings. 

Dayton, Ohio, is another city where this
technology has been deployed. In 2014 there
was an interview with Dayton Police Chief
Richard Biehl, and I think his comments
should disturb all of us. Biehl said, “I want
them [the public] to be worried that we’re
watching. I want them to be worried that they
never know when we’re overhead.” A cheaper
piece of aerial surveillance equipment that 
is becoming more and more common is 
unmanned aerial vehicles, or drones. This is a
trend that we should keep a careful eye on. 

Finally, I want to discuss facial recognition.

P O L I C Y  F O R U M

The New World of Censorship

The internet age has been a boon to free speech in many ways—but it also
brings new challenges, including the chilling effect of government sur-
veillance on free expression and the mounting pressure from the Euro-

pean Union on companies like Google and Twitter to censor and monitor speech
worldwide. How should we counter these attempts to censor “extremist speech”?
DANIELLEKEATSCITRONof the University of Maryland Law School joined Cato’s
MATTHEWFEENEY and FLEMMINGROSE to discuss these questions at Cato’s con-
ference The Future of the First Amendment in September.   
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About one in two American adults is already
in a facial recognition law enforcement data-
base thanks to the fact that law enforcement
has access to Department of Motor Vehicles
facial images. This can help law enforcement
identify missing persons and wanted sus-
pects—but it can also be used to identify inno-
cent people from a distance, and that
undoubtedly could have a very significant
chilling effect on First Amendment protected
activity such as protests. I would hope that
only violent criminals, wanted suspects, or
missing persons have their data included in
these kinds of databases. You never know
who’s going to be the target of government
surveillance—at the moment it is extremist
Muslims, but a fleeting glance at American
history reveals that communists, civil rights
leaders, the ACLU, folksingers, and Native
Americans have all been the target of govern-
ment surveillance. No one knows in 5 years, let
alone 20, who the next target will be. 

DANIELLE CITRON: Tech companies like
Facebook, Twitter, Microsoft, and YouTube
have long understood themselves as protec-
tors of free speech. I’ve worked with Twitter
and Facebook on how they respond to stalk-
ing, harassment, and threats, and in all of our
conversations the First Amendment and free
speech values are always part of the conversa-
tion. When Jennifer Lawrence’s nude photos
were leaked online and spread all over the in-
ternet, Twitter, among other companies, faced
a lot of pressure to address nonconsensual
pornography and after long discussions with
advocates had a thoughtful proposal on how
to deal with it. 

But in the shadow of threats from the Eu-
ropean Commission and European regulators,
we’re seeing companies responding to hateful
conduct and extremist speech in a way that is
not thoughtful and changing their speech poli-
cies in ways that are really troubling. 

In late 2015 after the terrorist attacks in
Paris and Brussels, the European Union (EU)
Commission and EU regulators made clear
that they thought the tech companies were re-

sponsible—that they harbored online radicals.
The clear message from the EU Commission,
as well as from member states’ lawmakers, was,
“If you don’t ensure that hateful conduct and
extremist speech are removed immediately,
you are going to face criminal and civil penalties
of extraordinary order.” Europe doesn’t have

any analog to the First Amendment, so these
weren’t idle threats, and tech companies re-
sponded in two incredibly important ways. In
May of 2016, Twitter, Facebook, Microsoft,
and YouTube announced an agreement with
the EU commission called the Code of Con-
duct on countering illegal online hate speech. 

They agreed that within 24 hours of
speech being reported as “hateful conduct,”
defined as speech that incites hatred or 
violence against protected groups, it would be
removed under the company’s terms of serv-
ice. Six months later the same four companies
announced that they were adopting a shared
industry database that would have hashes—a
technique that permits automatic blocking—

of violent extremist content that they would
all contribute to. The hashing technology
would allow the immediate recognition and
removal of extremist material. 

You might say, OK, so what’s the problem
with this? If we remove, let’s say, a beheading
video from ISIL, we might prevent violence,
right? But at the same time there is a risk of
creeping censorship that I think is qualitatively
different from the kinds of pressure that EU
countries have put on these companies before. 

It’s qualitatively different in two respects.
The EU has an internet referral service where
they will, on an ad hoc basis, report extremist
videos and hateful content that the EU wants
taken down. In the past, companies responded
by geographically blocking the content. But
with the adoption of the hate speech code of
conduct, all terms reported by anyone, includ-
ing government actors and groups acting on
their behalf, will be removed through their
Terms of Service. And Terms of Service are the
same wherever the platform is accessed. So if
a government asks Twitter to remove speech
as violative of the EU’s hateful conduct code,
it will be removed across the globe. Wherever
the platform is accessed. Both the industry
database as well as the hate speech code of con-
duct are operationalized on a global basis. 

The second concern is that we know that
terms like “violent extremism” and “hateful
conduct” are vague and ill defined. Not only
could they be subject to censorship creep, it’s
happening already. When EU Justice Com-
missioner Věra Jourová issued a report criticiz-
ing the four companies about their failure to
remove enough hate speech, she criticized
them for not removing online extremism, rad-
ical polarization, and “fake news.” One can
imagine, of course, that “fake news,” to a gov-
ernment actor, is political dissent, criticism,
and other newsworthy content. The creep is
not hypothetical. It’s happening. 

So, what do we do about it? Companies
need to be clear, externally and internally, about
what they mean by hateful conduct and violent
extremism with specificity and real bound-
aries. And when governments, or people or
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“If a government 
asks Twitter to 

remove speech, it will 
be removed across 

the globe.

”

DANIELLE CITRON
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groups acting on governments’ behalf, either
report terms of service violations for hateful
conduct or attempt to contribute data to the
industry database, it has to be through a dedi-
cated reporting channel, and the moderators
overseeing and implementing the terms of
service need to view those requests with a
skeptical eye. After being nudged by EFF and
other advocacy groups, the big platforms issue
transparency reports on government requests.
Twitter has reported the countries that have
made requests to take down extremist terrorist
material, and they should do that not only for
terrorism but for hateful conduct. 

And last, many media companies have
ombudsmen, and part of their task is to think
through what’s newsworthy. Increasingly,
these platforms do in fact serve as media
companies—when there’s breaking news, I go
to Twitter. They should have ombudsmen to
think hard about how to understand news,
because what seems newsworthy tomorrow
may seem like terrorist propaganda today.
These aren’t easy choices. But all of these plat-
forms need to recognize that they are amid
the public discourse and there is going to be
newsworthy information that’s going to be
taken down. Europe’s not going to stop them-
selves anytime soon. 

FLEMMING ROSE: I think “extremist speech”
is an unfortunate term when it is being used in
debates about freedom of speech and its lim-
its, because it confuses the boundaries be-
tween protected and unprotected speech,
between speech that is within the law and
speech that is outside the law. Extremist
speech means speech that is far removed from
the ordinary—but the definition of what is or-
dinary is always a subjective and political mat-
ter. The abolitionist movement in the United
States in the 18th and 19th centuries engaged
in “extremist speech,” according to the politi-
cal and social norms of the time. In fact, any
speech that challenges the status quo may be
denounced as extremist. 

This becomes very clear if we look at
countries less free than the United States. In

Russia, for example, speech classified as ex-
tremist and thus prosecuted includes criti-
cism of a governor’s overspending, publishing
a poem in support of Ukraine, the Jehovah’s
Witness movement in Russia, distribution of
Raphael Lemkin’s essays on the concept of
genocide, and peaceful protests against court

rulings, just to name a few. Words like extrem-
ism and moderation contain little meaning 
in and of themselves. Everything depends 
on the context. For example, do you prefer a
moderate defender of fascism or an extreme
supporter of liberal democracy? 

A better way of framing the debate is to
make a distinction between dangerous and
nondangerous speech—speech that represents
a clear and present danger of violence or a
threat of violence doesn’t deserve First
Amendment protection, while a lot of so-
called extremist speech does. In doing so we
avoid violating a fundamental First Amend-
ment principle—namely, no viewpoint dis-
crimination. It means that white supremacists
and Nazis can engage in what most of us would
define as extremist speech as long as they do
not engage in speech that conveys a true threat.

In most countries, maybe less so in the U.S.,
opinionmakers take it for granted that the link
between evil words and evil deeds is pretty
straightforward—that evil words will lead to
evil deeds, and in order to prevent this from
happening we need less freedom of expres-
sion. Therefore, I was rather surprised when
some years ago I started looking into the em-
pirical foundation for these claims. There is
very little data on the issue—in fact it’s a hugely
underdeveloped research field. But I learned,
to my surprise, that Weimar Germany in the
’20s and beginning of the ’30s had hate-speech
laws intended, among other things, to protect
groups against religious insult, Jews among
them. It surprised me because the conven-
tional wisdom, at least in Europe, is that
Weimar Germany had too much freedom 
of expression and that more and tougher laws
against hate speech might have prevented 
the Nazis from coming to power. Most 
hate-speech laws in Europe today are being
justified with a reference to this narrative.

So, what does the relationship between
speech and violence look like? First, there is
no clear link between hate speech and vio-
lence. Hatred of another group isn’t necessar-
ily what drives a person to kill. And second,
the widespread understanding that we need
to criminalize more speech if we want to pre-
vent religious and ethnic violence isn’t sup-
ported by the available data. 

The Pew index on social hostilities involv-
ing religion tracks attacks on religious insti-
tutions and terrorist groups motivated by
religion across the world. So far, we have data
covering the years from 2007 to 2014, and
they indicate that religious violence and con-
flict don’t increase with freedom of speech.
Quite the contrary. There is less religious vio-
lence and conflict in consolidated democra-
cies with a robust protection of freedom of
the press than in hardcore dictatorships and
authoritarian regimes. It is true, though, that
there is less religious violence and strife in the
most oppressive countries than in softer au-
thoritarian regimes, for instance the Soviet
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“There is no clear 
link between hate 
speech and violence.

”

FLEMMING ROSE

Continued on page 13
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WOODYKAPLAN, a board member at Defending Rights
and Dissent and the Foundation for Individual Rights in
Education, talked with ROBINFRETWELLWILSONof the
University of Illinois after her remarks on religious liberties
and anti-discrimination law. Below, EUGENEVOLOKHde-
livers the keynote address on libel laws in the internet age. 

The Future of the First Amendment

F
ree speech is under attack from all sides—on the left, college students
and faculty demand to be shielded from opinions that offend them,
while on the right, the president calls the media “the enemy of the
American people” and asks the NFL to fire players who protest dur-

ing the national anthem. In September, scholars gathered at the Cato Institute
for a conference, The Future of the First Amendment, to discuss these diverse
challenges to free speech. Martin Redish of Northwestern Law School provided
a stirring defense of commercial speech as free speech that is too often left un-
protected, while Jeffrey Milyo of the University of Missouri argued that cam-
paign finance regulations have virtually no impact on reducing political
corruption or improving trust in government. Cato’s Walter Olson and Robin
Fretwell Wilson of the University of Illinois Law School offered differing views
on anti-discrimination cases, with Olson arguing that a same-sex couple being
refused service by one bakery is likely not such a crucial public service as to de-
serve protection under anti-discrimination laws. Eugene Volokh, the founder
of The Volokh Conspiracy, delivered the keynote address, in which he explained
how libel laws fashioned in the pre-internet age often seem outdated in the in-
ternet age—and how this poses a danger as courts begin to rethink how these
laws are enforced. 

A Quiet but ‘Remarkable’ Term 

T
he 2016–2017 Supreme Court term may not have had any cases
that grabbed national attention in the same way as 2015’s Obergefell
v. Hodges, or 2016’s Zubik v. Burwell—but for close followers of the
Court, there were many important decisions. The new edition of

the Cato Supreme Court Review, the nation’s first scholarly review of the Court’s
term to be published every year, unpacks these decisions in detail. As always,
Cato’s 16th Annual Constitution Day Symposium accompanied the Review’s re-
lease for Constitution Day in September. At the conference, Robert Corn-Re-
vere deemed this a “remarkable term” for the First Amendment, with cases
including Matal v. Tam, which struck down a ban on trademarking terms the gov-
ernment deems “disparaging,” and Packingham v. North Carolina, where the Court
affirmed that even sex offenders are entitled to First Amendment rights on social
media. David Post of Temple University predicted that Nelson v. Colorado, where
the Court ruled that a state cannot keep fees paid by a defendant whose convic-
tion is later overturned, could prove a “very important” tool in the fight against
civil asset forfeiture. Unfortunately, not all cases were victories for liberty—Cato’s
Thaya Brook Knight described herself as “deeply disappointed” in the decision
in Salman v. United States, where the Court failed to provide any helpful guidance
in defining what, exactly, the “crime” of insider trading is. The day closed with
the annual B. Kenneth Simon Lecture, delivered by Philip Hamburger of the
Columbia School of Law. Hamburger discussed how the rising power of admin-
istrative agencies corrupts judicial proceedings and guts constitutional rights. 

C A T O E V E N T S

NPR legal affairs correspondent NINATOTENBERG
spoke on a panel previewing the Court’s upcoming
term, while PHILIPHAMBURGER of Columbia Law
School delivered the annual B. Kenneth Simon Lecture
on the administrative threat to civil liberties. 
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P
hilosophers, government offi-
cials, and citizens have argued for
thousands of years over the ques-
tion of how children should be

raised. In ancient Sparta, children were given
over wholly to the state—an approach Aris-
totle would later praise, asserting that citizens
belong not to themselves, but to the state, in
service of the common good. While few today
would take such an extreme view of children’s
subservience to the state, many still believe
that education is a fundamentally public con-
cern and that parents are not adequate judges
of what their children should study.  

In Critics of State Education: A Reader, the
second book in Libertarianism.org’s Reader
series, editors George H. Smith and Marilyn
Moore have compiled noteworthy critiques
of state education from a variety of writers.
As Smith explains in the introduction, many
of these writers belonged to a British classical
liberal movement known as Voluntaryism.
They “launched a sustained campaign against
state education in England that, though it was
doomed to failure, produced a remarkable
body of literature that has been largely ig-
nored by historians.” Some of their writings
are reprinted in this collection for the first
time since their original publication. 

The Voluntaryists believed that the gov-
ernment must always preserve individual lib-
erty and that liberty in children’s education
was no exception. They therefore upheld
freedom in education as a civil liberty, arguing
that it was key to preserving all the other es-

sential aspects of liberty, including religious
freedom and freedom of speech. “We cannot
violate the principles of liberty in regard to
education, without furnishing at once a
precedent and an inducement to violate them
in regard to other matters,” wrote Sir Edward
Baines in 1846. 

They worried, much like critics of public
education today, that states would impose the
wrong values in children and use their schools
for nefarious ends, including indoctrinating
children to thoughtlessly trust the state. One
writer, for example, warned that government
education would produce “an emasculated
and servile generation,” and argued that ensur-
ing some type of education for all, even if a
noble goal, was not worth the price of man’s
free spirit. 

Herbert Spencer, meanwhile, critiqued the
argument that schooling should be uniform
for all children and that without government
imposing these uniform standards, ordinary
people would not be able to choose the cor-
rect studies for their children. He denounced
the assumption that the state would be more
invested in a child’s welfare than that child’s
own parents, and he argued that a top-down
education system would be resistant to re-
forms and new ways of doing things, which
would defy “the grand and irresistible law of
human existence”—continuous progress.
These arguments echo the fights that play out
in public schools today, as exasperated teach-
ers are held back from innovating in their
classrooms, bound by the slow-to-change

state to adhere to outdated teaching methods
and curricula. As Alfred Edgmont Hake and
O. E. Wesslau wrote, “Nothing is more diffi-
cult to give than a good education, and the
State is wholly incompetent to give it.” 

From well-known authors such as Spencer
to more obscure names like Edward Miall,
Critics of State Education’s curation of texts
provides an essential introduction to some of
the most provocative and thoughtful argu-
ments against state education ever written.
Although England may have ignored their
warnings several centuries ago, the Volun-
taryists’ arguments remain as timely and in-
structive as ever today. n

PURCHASE CRITICS OF STATE EDUCATION IN
PAPERBACK AT ONLINE RETAILERS OR DOWN-
LOAD THE EBOOK AT LIBERTARIANISM.ORG. 

Classic writings on liberty in education 

C A T O P U B L I C A T I O N S

Critics of State Education: A Reader 

Union vis-à-vis today’s Russia. I have to add,
however, that the most oppressive regimes use
a lot of violence to silence individuals and eth-
nic and religious groups, but due to the fact
that these oppressive regimes are closed to the
outside world, there may be more violence
than we know about. 

I think the lesson is that freedom of speech
and tolerance don’t come naturally to human
beings. Therefore, freedom of speech will al-
ways be an endangered species if we do not cul-
tivate it. It takes a long time to create a culture
of freedom and tolerance in which differences
of opinion are managed without resorting to
violence, threats, and intimidation and crimi-

nalization of viewpoints. But if we, in the long
run, protect fundamental liberties like free
speech and are able to manage our differences
in a peaceful way, then the risk of violence and
mass atrocities will fade. That’s one of the rea-
sons it’s important not to compromise and un-
dermine civil liberties when a country faces
security threats and threats of violence. n

Continued from page 11
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College of Law
MARCH 15–17, 2018 • NEW ORLEANS, LA

Examine the functions of law, the Constitution, law’s limits on government, 
and its ability to preserve and advance liberty.

College of History and Philosophy
AUGUST 2–4, 2018 • SAN DIEGO, CA

Explore the history of liberty and justice, wealth and poverty, individual rights, 
and the philosophical beliefs on which the American  republic was founded.

College of Economics
OCTOBER 25–27, 2018 • BOSTON, MA

Build upon the conviction that economics is the necessary foundation for understanding 
government, business, and society. 

The Cato Institute’s premier educational event of the year, Cato University is a unique 

opportunity to meet outstanding faculty and participants from around the globe who share a 

commitment to liberty and learning, enabling participants to form new and enduring friendships and 

perspectives in a one-of-a-kind environment. This program is offered as topic-driven, three-day sessions 

to be held three times a year, each with a different focus that offers comprehensive analyses 

of the multifaceted issues at the center of individual liberty.

FOR ADDITIONAL DETAILS AND REGISTRATION, VISIT WWW.CATO-UNIVERSITY.ORG.
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AUGUST 3: Debate: Libertarianism 
vs. Conservatism

AUGUST 28: The Politics of Game of
Thrones

SEPTEMBER 6: The Long-Term Effect 
of Health Insurance on Near-Elderly
Health and Mortality

SEPTEMBER 11: A Conservative 
Approach to Smarter Federal 
Marijuana Policy

SEPTEMBER 13: From Benito Mussolini 
to Hugo Chavez: Intellectuals and a Century 
of Political Hero Worship

SEPTEMBER 18: 16th Annual 
Constitution Day

SEPTEMBER 19: DC Confidential: 
Inside the Five Tricks of Washington

SEPTEMBER 19: Making Africa Work: 
A Handbook

SEPTEMBER 20: Cato Institute Policy
Perspectives 2017

SEPTEMBER 25: National Security
Oversight: Congressional Case Studies 
and Reform Prospects

SEPTEMBER 25: The National 
Flood Insurance Program, Zoning 
Regulations, and Hurricanes: 
Lessons for Lawmakers

SEPTEMBER 28: The Future of 
the First Amendment
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C A T O E V E N T S

C ato vice president for criminal jus-
tice CLARKNEILY spoke at Cato

University on the Hill in August. 

A t a Capitol Hill Briefing, REP. TOM
GARRETT (R-VA) made the con-

servative case for legalizing marijuana,
based on limited government and the
rule of law. 

CATO INSTITUTE POLICY 
PERSPECTIVES 2017
CHICAGO l THE DRAKE 
NOVEMBER 29, 2017
Speakers include Bruce Rauner,
Jason Sorens, and Luigi Zingales.

CATO INSTITUTE POLICY 
PERSPECTIVES 2018
PHOENIX, AZ l HOTEL PALOMAR
JANUARY 18, 2018
Speakers include Jeffrey A. Singer
and Ryan Bourne.

CATO INSTITUTE POLICY 
PERSPECTIVES 2018
NAPLES, FL l RITZ-CARLTON
FEBRUARY 6, 2018

30TH ANNUAL BENEFACTOR SUMMIT 
RANCHO MIRAGE, CA l RITZ-CARLTON
FEBRUARY 22–25, 2018

CATO UNIVERSITY: COLLEGE OF LAW 
NEW ORLEANS, LA l ROYAL SONESTA
MARCH 15–17, 2018

MILTON FRIEDMAN PRIZE 
PRESENTATION DINNER
NEW YORK l CIPRIANI l MAY 17, 2018

CATO UNIVERSITY: COLLEGE OF 
HISTORY AND PHILOSOPHY
SAN DIEGO, CA
RANCHO BERNARDO INN
AUGUST 2–4, 2018

17TH ANNUAL CONSTITUTION DAY
WASHINGTON l CATO INSTITUTE
SEPTEMBER 17, 2018

CATO CLUB 200 RETREAT
MIDDLEBURG, VA
SALAMANDER RESORT & SPA
SEPTEMBER 27–30, 2018

31ST ANNUAL BENEFACTOR SUMMIT
WASHINGTON l CATO INSTITUTE
APRIL 4–7, 2019
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TREVOR BURRUS
RESEARCH FELLOW FOR THE ROBERT A. LEVY

CENTER FOR CONSTITUTIONAL STUDIES

The Three Languages of Politics  
by Arnold Kling

A great stocking stuffer for people of
all political persuasions. In short and

pithy prose, Kling describes the source of
much of our current political discord. A
perfect, even necessary, book for our divi-
sive times.

Critics of State Education edited by
George H. Smith and Marilyn Moore

C ritics of state education are not a recent
phenomenon. Well before Milton

Friedman advocated for vouchers or Cato’s
Center for Educational Freedom was found-
ed, 18th- and 19th-century proto-libertarians
and liberals were critiquing the very idea of
state education. George H. Smith has been
writing about and researching these thinkers
for decades. Here is a fascinating collection—
including many writings that have rarely been

seen by modern readers—of principled and
penetrating analysis about the dangers and
follies of state-run education.

CHRISTOPHER PREBLE 
VICE PRESIDENT FOR DEFENSE AND

FOREIGN POLICY STUDIES

Identity Crisis: How Identification Is 
Overused and Misunderstood  
by Jim Harper

H arper manages to make a seemingly
dry topic interesting through a com-

bination of clever writing and insightful
policy recommendations.

The Beautiful Tree by James Tooley 

T errific storytelling from a range of inter-
esting places. Tooley offers up relevant

policy recommendations with a light touch
by reminding readers that even the world’s
poorest parents want the best education for
their children—and are willing to pay.

Beyond Liberal and Conservative  by
William S. Maddox and Stuart A. Lilie 

T he book that introduced me to liber-
tarianism, and the Cato Institute. Still

Holiday Book Recommendations
As the holidays approach, we asked our colleagues to suggest

their favorite Cato book, outside their own issue area, that

might make for good holiday gifts for your friends and loved

ones (or for yourself!).
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relevant today given the continued confu-
sion over ideological labels, and the unset-
tled state of both major political parties.

TOM FIREY
MANAGING EDITOR, REGULATION

Mad about Trade 
by Dan Griswold 

I n this era when both the American polit-
ical right and left are attacking foreign

trade, Dan Griswold’s Mad about Trade
reminds us that voluntary trade, whether
foreign or domestic, makes both trading
partners better off. He carefully takes read-
ers through the reasoning and data show-
ing trade’s importance, and he reveals the
flaws in antitrade arguments.

NEAL MCCLUSKEY
DIRECTOR OF CATO’S CENTER FOR

EDUCATIONAL FREEDOM

Government Failure: A Primer in Public
Choice by Gordon Tullock, Gordon
Brady, and Arthur Seldon 

A concise, user-friendly guide to public
choice theory. I’ve sent it to policy

adversaries to try to help them quickly
understand why the government solutions
they advocate, due to the nature of govern-
ment itself, almost certainly won’t do what
they want.

RANDAL O’TOOLE
SENIOR FELLOW

The Dirty Dozen: How Twelve Supreme
Court Cases Radically Expanded 
Government and Eroded Freedom 
by Robert A. Levy and William Mellor

T his book, more than any other,
explains just how far America has

strayed from the ideals under which it was
created and how much damage that has
done to individual freedom and the nation

as a whole. As Mr. Dooley said, “no matther
whether th’ constitution follows th’ flag or
not, th’ supreme coort follows th’ iliction
returns,” so the lesson of this book is we
will have to change the way people view the
importance of freedom before the
Supreme Court will change the way the law
views the Constitution.

VANESSA BROWN CALDER 
POLICY ANALYST

Arguments for Liberty edited by Aaron
Ross Powell and Grant Babcock  

T his book helps liberty-minded people
examine their beliefs and understand

why they think the way that they do.
Reflecting on the “why” makes for a better
understanding of the individual, the world,
and libertarianism.

The Financial Crisis and the Free Market
Cure by John Allison

T his book provides a window into the
world of finance and banking during

the financial crisis. Allison’s experience as
the CEO of a major bank at the time of the
crisis makes the book a compelling read.

JOHN GLASER
DIRECTOR OF FOREIGN POLICY STUDIES

Gun Control on Trial  
by Brian Doherty

I f ever you wanted to see how invaluable
the Cato Institute’s position as a top

think tank in Washington, D.C., can be,
this book demonstrates it. Not only was
the Supreme Court’s decision in District 
of Columbia v. Heller grounded in the very
ideas Cato has long advanced on the Sec-
ond Amendment, but our own colleagues,
including Cato’s Chairman Bob Levy,
helped drive it to fruition. It was a tremen-
dous victory for Cato and for the Consti-
tution.

ALEX NOWRASTEH 
IMMIGRATION POLICY ANALYST

Chasing Ghosts 
by John Mueller and Mark G. Stewart 

C hasing Ghosts is the best book on ter-
rorism and our government’s re-

sponse to it. Mueller and Stewart docu-
ment wasteful counterterrorism spending
and how it produces very little security
with a mix of logical cost-benefit analysis,
near-unbelievable tales of government
incompetence, and a liberal use of anec-
dotes, many of which had me laughing out
loud. Their book pulls off a rare feat: an
informative work of social science that is
marvelously entertaining.  

WALTER OLSON 
SENIOR FELLOW

Two early Cato books, quite different
from each other, still make timely

reading on the topic of sex and law in the
workplace. You Can’t Say That! The Growing
Threat to Civil Liberties from Antidiscrimina-
tion Laws by David E. Bernstein, professor
at George Mason/Scalia Law, remains a
definitive discussion of how concepts like
“hostile environment” can require employ-
ers to squelch workplace discussion that
they would not suppress otherwise and
that would clearly be protected by the First
Amendment if made outside the work-
place. What to Do When You Don’t Want to
Call the Cops: A Non-Adversarial Approach to
Sexual Harassment, by Joan Kennedy Taylor,
a much-missed friend and mentor long
active in Feminists for Free Expression,
draws on Taylor’s deep reading in psycholo-
gy and her commitment to peaceful per-
suasion and dispute resolution. She offers
strategies for getting that guy at work to
knock off his inappropriate behavior in
ways that don’t destroy careers or drag the
parties toward the coercive miseries of liti-
gation. n
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C A T O  S T U D I E S

Who gets access to
White House deci-
sionmakers, and how
are they benefiting?

In “All the President’s Friends: Politi-
cal Access and Firm Value” (Research
Briefs in Economic Policy no. 83),  Jeffrey
R. Brown and Jiekun Huang of the 
University of Illinois match the names 
of visitors in the White House log to the
names of corporate executives of S&P
1500 firms and find that firms that had
contributed more to the Obama presi-
dential election campaigns were more
likely to have access to the Obama White
House. After a meeting with White
House officials, these companies saw sig-
nificant positive cumulative abnormal
returns and often received relief from reg-
ulations.

AMERICANS’ DISTRUST OF REGULATORS
Many Americans dislike Wall Street—but
that doesn’t mean they want it regulated. In
“Wall Street vs. The Regulators: Public
Attitudes on Banks, Financial Regula-
tion, Consumer Finance, and the Feder-
al Reserve” (Survey Report), Cato’s Emily
Ekins unpacks the findings from the Cato
Institute 2017 Financial Regulation Survey.
While 48 percent of Americans have “hard-
ly any confidence” in Wall Street, the exact
same percentage has just as little confidence
in government financial regulators. A full 74
percent of Americans believe that regula-
tions often fail to have their intended effect.

PROTECTIONISM’S FAILURES    
While American economic nationalism
seems to be on the rise, in “Doomed to
Repeat It: The Long History of Ameri-

ca’s Protectionist Failures” (Policy Analy-
sis no. 819), Cato adjunct scholar Scott Linci-
come demonstrates that past protectionist
and nationalist policies have always had
politically and economically disastrous
results. Lincicome surveys academic litera-
ture on protectionist experiments from the
founding of the country up to the present
day, and concludes that the evidence against
protectionism is so overwhelming that these
policies should not even be up for debate.

FISCAL CONSOLIDATION: WHAT WORKS 
In “The Effects of Fiscal Consolidations:
Theory and Evidence” (Research Briefs in
Economic Policy no. 82), Alberto Alesina,
Matteo Paradisi, and Omar Barbiero of Har-
vard University, along with Carlo Favero and
Francesco Giavazzi of Bocconi University,
study the effects of three different means of

It Pays to Visit the West Wing
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deficit reduction: cuts in government pur-
chases and investment, reductions in trans-
fers, and increases in taxes. They find that
reductions in spending and transfers have
only a mild, temporary effect on output, while
tax hikes caused much larger output losses
and had long-lasting recessionary effects.

AN ENERGY INEFFICIENT INITIATIVE  
The Regional Greenhouse Gas Initiative
(RGGI), which essentially imposes a direct
tax or fee on emissions, has been touted as a
model for a national program. But in “A
Review of the Regional Green Gas Initia-
tive” (Working Paper no. 45), David Steven-
son of the Caesar Rodney Institute finds that
the program did not reduce emissions from
electric power plants, had little effect on ener-
gy efficiency, and resulted in a 35 percent drop
in the production of energy intensive goods. 

NAFTA, NEW AND IMPROVED?  
In “Renegotiating NAFTA in the Era of
Trump: Keeping the Trade Liberalization
in and the Protectionism Out” (Working
Paper no. 46), Cato’s Simon Lester and
Daniel Ikenson, along with Cato visiting
scholar Inu Manak, argue that a renegotia-
tion of the North American Free Trade
Agreement (NAFTA), even if originally
motivated by protectionism, presents 
an opportunity to modernize and expand
NAFTA into a “freer” free trade agreement.
They offer suggestions for fixing flaws in the
old agreement, liberalizing trade, and updat-
ing the agreement  for the digital age. 

AN INFLATED THREAT  
China’s desire to control the South China
Sea is generally considered a grave threat to
stability in the region and to American inter-
ests. But in “A Balanced Threat Assess-
ment of China’s South China Sea Policy”
(Policy Analysis no. 820), Benjamin Her-
scovitch, the deputy director of engagement
at the Sea Power Centre-Australia, contends
that China’s threat to the region has been
greatly inflated. As the world’s largest trading

nation, he argues, China always has as its
best interest to ensure that trade routes in
the South China Sea remain open. 

IN DEFENSE OF THE IRAN DEAL   

In “Preserving the Iran Nuclear Deal:
Perils and Prospects” (Policy Analysis no.
818), Ariane M. Tabatabai of Georgetown

University argues that
the Iran deal is work-
ing, despite some
shortcomings. If the
United States were to
pull out of the deal, she
writes, this would sig-
nal to American allies

and adversaries alike that the United States
can’t be trusted as a negotiating partner. 

THE CASE FOR MONETARY RULES  
In “Monetary Policy in an Uncertain
World: The Case for Rules” (Working
Paper no. 47), Cato’s James A. Dorn argues
that market-based rules that don’t rely on the
whims of  “experts” and that can evolve over
time would help solve the knowledge problem
of the monetary world. He then goes on to
examine various monetary rules and evaluate
the difficulty of implementing them. Finally,
he calls for establishing a Centennial Mone-
tary Commission to evaluate the Federal
Reserve’s performance over its 100-plus years.

ARE DREAMERS PRONE TO CRIME?  
Opponents of the Deferred Action for Child-
hood Arrivals (DACA) program, which
grants legal status to young illegal immigrants
who were brought to the United States as
children, have argued that DACA beneficiar-
ies, or “DREAMers,” are disproportionately
committing crimes. But in “The DREAM-
er Incarceration Rate” (Immigration
Research and Policy Brief no. 3), Cato’s Alex
Nowrasteh and Michelangelo Landgrave of
the University of California, Riverside, con-
duct the first study of DREAMer incarcera-
tion rates and find that DREAMers are actu-
ally incarcerated at significantly lower rates

than native-born Americans of the same age
and education level. 

WHAT CAUSES RECIDIVISM?  
Incarceration rates are rising rapidly around
the world, but there is very little research on
whether incarceration helps deter crime. In
“Incarceration, Recidivism, and Employ-
ment,” (Research Briefs in Economic Policy
no. 85) Manudeep Bhuller of the University of
Chicago, Gordon B. Dahl of the University of
California-San Diego, Katrine V. Loken of the
University of Bergen, and Magne Mogstad of
the University of Chicago find that the struc-
ture of prisons matters—imprisonment pri-
marily discouraged crime for individuals who
were jobless  before incarceration and then
participated in programs designed to improve
their employability and reduce recidivism. 

LAWLESS FINANCIAL REGULATION  
In “Restoring the Rule of Law in Financial
Regulation”(Working Paper no. 48), Charles
W. Calomiris of Columbia Business School
critiques four  regulatory constructs—the
Consumer Financial Protection Bureau, the
Financial Stability Oversight Council, Opera-
tion Choke Point, and stress testing—and
suggests solutions to ground them in formal
rulemaking as opposed to their current
reliance on “guidance,” which doesn’t require
concrete procedures or penalties.

RETHINKING VISA LOTTERIES   
H-1B visas, which are awarded to highly edu-
cated foreigners in elite occupations such as
science and medicine, are in huge demand,
with many more applications submitted
annually than can be admitted under the cur-
rent cap. Currently, America solves this
problem by awarding visas through a ran-
dom lottery. In “An Alternative to the H-
1B Lottery” (Research Briefs in Economic
Policy no. 84), Chad Sparber of Colgate Uni-
versity proposes tweaking this to a more
market-based system where visas are distrib-
uted to applicants who have received the
highest wage offers.  n
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YOU’RE THE LAWMAKING
BRANCH. YOU DON’T HAVE 
TO ASK THE PRESIDENT’S 
PERMISSION TO LEGISLATE
Republicans on Capitol Hill seemed will-
ing to step in now and try to take the nine-
page framework and mold it into a tax 
bill, which many of them say will give law-
makers a bigger say in the process.

“I’m actually grateful [the White House
is] letting us fill in many of the blanks,” said
Rep. Carlos Curbelo (R-Fla.).
—WASHINGTON POST, SEPTEMBER 28, 2017

APPARENTLY NOT DETRIMENTAL
TO THE REPUTATION OF THE UNI-
VERSITY: CENSORING RESEARCH
A researcher has been refused permission to
study cases of people who have surgery to re-
verse gender reassignment by a university
that said it risked generating controversy on
social media sites.

The proposal was rejected with an expla-
nation noting that it was a potentially “po-
litically incorrect” piece of research and
could lead to material being posted online
that “may be detrimental to the reputation
of the institution.”
—LONDON TIMES, SEPTEMBER 23, 2017 

MAYBE TRY A BIT MORE 
REGULATION
Housing shortages after World Wars I and
II, protests (and sometimes riots) against
price gouging and substandard conditions,
and a huge voting bloc of renters with
shared interests have led, over the past hun-
dred years, to an evolving series of state-
enforced regulations [of New York City
housing]. . . . 

In view of this extraordinary level of reg-

ulation, it may seem surprising that New
York faces a crisis in affordable housing.
—NEW YORK REVIEW OF BOOKS, AUGUST 17, 2017

IF YOU TWEET LOL AT JEFF 
SESSIONS, BUT DON’T ACTUALLY
LAUGH OUT LOUD, CAN YOU BE
PROSECUTED?
The Department of Justice will retry a
woman whom prosecutors say disrupted
Jeff Sessions’ confirmation hearing for at-
torney general by laughing.

After rejecting a plea deal, Desiree
Fairooz will again face charges of unlawful
conduct for disrupting Sessions’ hearing in
January. 
—CNN, SEPTEMBER 2, 2017

MAYBE SEVERAL BILLION
DOLLARS WOULD WORK
The Department of Agriculture has in-
vested seven years and several million dol-
lars in a popular program that claims it gets
students to eat significantly more fruits and
vegetables.

But as a recent critique of the research
behind the program reveals, “significantly
more” often means an amount as small as a
single bite of an apple.

The critique, which was published on
the academic platform PeerJ in August, al-
leges that researchers have exaggerated
the benefits of a program that is now used
as a model . . . by more than 30,000 schools
across the U.S. 
—WASHINGTON POST, AUGUST 27, 2017

HE HONEYMOONED IN CUBA
What’s been hardest is the way our legal sys-
tem is structured to favor private property.
I think people all over this city, of every
background, would like to have the city gov-

ernment be able to determine which build-
ing goes where, how high it will be, who gets
to live in it, what the rent will be. . . . and I
think what we have, in this city at least, are
people who would love to have the New
Deal back, on one level. They’d love to have
a very, very powerful government, includ-
ing a federal government, involved in di-
rectly addressing their day-to-day reality.
—MAYOR BILL DE BLASIO, NEW YORK, 
SEPTEMBER 4, 2017

OUT OF THE RUBBER ROOM, 
INTO THE CLASSROOM
In July, two weeks after the state legisla-
ture reauthorized mayoral control of the
public school system, Mayor Bill de Bla-
sio’s administration quietly announced a
policy reversal: in the coming year,
schools will once again be forced to hire
teachers that no other school has wanted
to hire. . . . 

These are teachers who, for whatever
reason, have not gotten a job in any of the
city’s 1,700 schools, sometimes for many
years. The city is in this position because
the union contract makes dismissing
teachers a virtual impossibility.
—MARC STERNBERG, NEW YORK TIMES,

SEPTEMBER 7, 2017

WHO SAYS GOVERNMENT HAS 
NO ACCOMPLISHMENTS?
[D.C. mayor Muriel Bowser] said that the
creation and preservation of affordable
housing would remain a top priority in her
second term and she expects the District
to spend more than $100 million on af-
fordable housing next year.

“We’ve been better at getting the
money out the door,” she said.
—WASHINGTON POST, SEPTEMBER 23, 2017
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