
  
“GRADUATES, YOUR AMBITION 
IS THE PROBLEM”
At his commencement address at Ohio State University in
May, President Obama encouraged the assembled graduates
“to reject a country in which only a lucky few prosper.”
Roger Pilon, vice president for legal affairs at the Cato
Institute, wrote a response in the Wall Street Journal argu-
ing that the Founding Fathers would have been “perplexed”
by such sentiments.

“A more inspiring message might have urged graduates
not to reject their own country, where for two centuries far
more than a lucky few have prospered under limited constitu-
tional government—and even more would today if that form 
of government were restored,” Pilon concluded. His piece—
also the focus of a video interview on Opinion Journal, which
highlights content from the newspaper’s editorial pages—
topped the Journal’s “Trending Now” list that day.

APOCALYPSE WHEN?
Writing in the Washington Post in May, Rep. Lamar Smith

(R-TX), chairman of the House
Committee on Science, Space, 
and Technology, lamented the
“hyped rhetoric” surrounding cli-
mate change. Citing the research 
of Chip Knappenberger, assistant
director of Cato’s Center for the
Study of Science, Smith noted 

that even if the United States eliminated all carbon diox-
ide emissions, the impact on global temperatures would 
be only 0.08 degrees Celsius by 2050.

“Instead of pursuing heavy-handed regulations that
imperil U.S. jobs and send jobs (and their emissions) 
overseas, we should take a step back from the unfounded
claims of impending catastrophe and think critically about
the challenge before us,” he concluded.

MOAR NAMED DIRECTOR OF 
SPONSOR SERVICES
After having completed a successful tenure in Cato’s
defense and foreign policy department, Harrison Moar has
been named director of sponsor services at the Institute. 
In his new role, Moar will be focused exclusively on Sponsor
outreach, with the goal of effectively communicating the lat-
est developments at the Institute to those of you who make
our efforts possible. Working closely with Lesley Albanese,
vice president of development, Moar will serve as a direct
liaison between our Sponsors and our senior policy staff.
Cato is pleased to welcome Harrison to his new position.

Cato News Notes

O
ver the past generation, the rise of inequality has become a hot-but-
ton issue. The growing divide between those enjoying economic
prosperity and those struggling to make ends meet fosters debate
among politicians, pundits, scholars, journalists, and economists

alike. And yet, the means for narrowing that gap have proven elusive.
In Human Capitalism (Princeton University Press, 2013)—published

last fall as an ebook and just released in hardcover form—author Brink
Lindsey, a senior fellow at the Cato Institute, explains the swelling class
divide as primarily a function of our most important asset: the one we
carry around in our heads.

In short, Lindsey argues that eco-
nomic growth has left us with a high-
ly complex world. We are constantly
faced with intricate tasks at work, var-
ied social circumstances, and numer-
ous choices throughout the day. That
complexity has in turn imposed heav-
ier and heavier demands on our men-
tal capabilities. As a result, some have
responded by making greater invest-
ments in the valuable knowledge and
skills—the human capital—needed to
navigate this increasingly complicat-
ed environment. “We are rich today
not simply because our superior tech-
nology and organization have made

us more productive,” he writes. “Our minds have become more produc-
tive as well.”

The rise in complexity has therefore been “a mighty engine of human
progress,” Lindsey writes, but the problem is that not everyone is thriving in
this new economic landscape. Despite the unprecedented prosperity our
system generates, millions remain trapped on the margins of society. “Com-
plexity has opened a great divide between those who have mastered its
requirements and those who haven’t,” he continues—and the main factor
dividing the haves from the have-nots in today’s knowledge economy is the
possession of human capital. The demand for these skills has continued to
grow, in other words, but the supply has stalled.

Ultimately, this increasingly lopsided state of affairs is unsustainable,
Lindsey argues. How can the benefits of economic growth be spread beyond
those who already enjoy its rewards?

The solution, he says, is to restore the connection between increasing com-
plexity and rising human capital across the socioeconomic spectrum. Offer-
ing policy prescriptions that range from increased competition in education
to reform of land-use regulation, Lindsey explains how exposure to, and par-
ticipation in, the complex tasks of modern life can be broadened—and ulti-
mately, how the vitality of human capitalism can be restored.n

Visit bookstores nationwide to get your copy of Human Capitalism today; $14.95 hardback

How growth has made us smarter—and more unequal

The Dynamics behind 
Human Capitalism

July/August 2013 Cato Policy Report • 3


