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                   Is anyone surprised that the spending binge continues?  We keep hearing about�and seeing�the bitterness 
and partisanship afflicting our country.  But one strong consensus regrettably endures, among progressives and conserva-
tives alike, from the Washington establishment to political insurgents.  More spending . . . deeper and deeper into debt 
we sink. 
 
                   The final two years of spending caps of the 2011 Budget Control Act �remember the Tea Party?� were cast 
aside last month as part of a bipartisan deal that kicks inconvenient fiscal discussions�and accountability�past the 
2020 election.  Spending will increase by $320 billion in the next 2 years, and by up to $1.7 trillion in the next decade.  
Fortunately, the political courage was summoned to counter this flood of red ink by budget offsets totaling . . . wait for  
it . . . $55 billion.  These offsets will be realized . . . wait for it, again . . . over the next 10 years. 
 
                   The earth�s climate is a complex system, the future course of which is incredibly challenging to predict.  This 
doesn�t stop progressives from lecturing America on a looming environmental Armageddon and the risk it portends for 
future generations.  Yet they choose to ignore very predictable demographic and fiscal trends that, if not addressed, spell 
certain misery for these same generations. 
 
                   Conservatives are now no better on the spending issue, having abandoned the cause of fiscal restraint for 
their own political reasons.  They repeatedly claim to be �trapped by Democrats, who insist on domestic spending they 
want in exchange for the military spending we need.  Chris Preble�s foreign policy team has long put the lie to the need 
for more military spending, while Chris Edwards has aptly shown that Republican support for more domestic spending 
runs deep. 
 
                   With debt-to-GDP already at peacetime highs, we should all be sickened by the growing odds that our grand-
children might inherit a country in the midst of a fiscal crisis that will, by then, be impossible to avoid.  This could mean 
a nation whose strength has been sapped, whose prosperity has ebbed, and where the great American dream is but a 
memory.  We can’t let this happen. 
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                   Most voices in Washington and across the country have fallen silent on this topic, thinking it will compro-
mise their chances in each succeeding election.  Thanks to your support, Cato will remain a loud voice.  You and we will 
not be complicit in�and will do all we can to avoid�a looming legacy of shame: that the most affluent and fortunate 
generations in history could kill the golden goose for those who come next.  
 
                   While we could spend more time complaining about the government, let�s not.  Rather, I�d like to discuss a 
number of areas where Cato�s engagement is high and increasing, and our impact on the policy debates is unmistakable. 
 
CALIFORNIA HERE HE COMES: DEFENDING FREE SPEECH ON THE INTERNET 
                   Not so long ago, the biggest threat to free speech was that posed by campaign finance regulation.  Cato�s 
John Samples has been a leader in the intellectual, political, and legal victories that have dramatically tamed that threat.  
But we�re all too aware of the risks that have risen to take its place, particularly in the academy and on the internet.  So, 
on to the next battle! 
 
                    Thanks to a generous grant to fund this critical work, John has relocated to Silicon Valley to fight for free speech 
in the digital arena.  Over the past year, John has become well-networked in the Bay Area and across the major tech com-
panies.  He will be a compelling voice for free speech on the internet through his own speaking, writing, and research.  He 
will influence the culture and policies of the major social media platforms through networking and regular events, all in  
support of a libertarian vision of free expression. 
 
                    In that vision, decisions about what appears on social media platforms and how those platforms decide to mod-
erate content are not made by government, and private companies do not self-censor due to fear of government threats or  
intimidation.  But in the best traditions of our country, it also encourages these private actors to carve out the broadest  
possible arena for freedom of speech and expression by users.  Censorship by the government is unconstitutional, while 
speech suppression by private companies is generally unwise even when permitted.  Here, Cato stands on the side of both 
the Constitution and wisdom. 
 
CALIFORNIA HERE WE COME: FIGHTING GOVERNMENT-IMPOSED INEQUALITY 
                   Silicon Valley.  Beverly Hills.  LeBron and the Lakers.  But California isn�t all glitz, wealth, and glamour.  It 
also sports the highest poverty rate in the country.  Every time I�m in downtown San Francisco, there seem to be more 
homeless people than before.  �On a recent trip, one threatened me with a mock punch, telling me he was administering 
the �inmate uppercut.�   
 
                   In the Golden State, the odds are stacked against the poor.  Failing government schools don�t educate lower-
income people.  The costs of environmental regulation fall disproportionately on the poor, exacerbating inequality.   
Occupational licensing and other regressive regulations reduce economic mobility.  Zoning and land-use rules price 
lower- and middle-income citizens out of housing in the cities and towns that offer the most job opportunities.   
The criminal justice system needs further reform.  These are the very themes of Michael Tanner�s book�The Inclusive 
Economy: How to Bring Wealth to America’s Poor�that has received much attention across the political spectrum.   
 
                   Under Michael�s leadership, Cato has announced a multi-year Project on Poverty and Inequality in California, 
thanks to a generous gift from longtime CC200 members Dave and Diane Steffy.  Michael has already begun field work 
on the West Coast and is actively engaged with policymakers, advocacy groups, lobbyists, businesspeople, and Cato 
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Sponsors interested in helping with the project.  The objective is to help spur real policy reform in California.   
Meanwhile, the rest of the country will see how policy mistakes and government obstacles exacerbate inequality,  
reduce upward economic mobility, and increase poverty in one of America�s most prosperous states. 
 
CALLING ALL YALE GRADS 
                   �Alumni for Excellence at Yale has proposed Cato senior fellow and libertarian Georgetown law professor  
Nicholas Quinn Rosenkranz for Yale�s board of trustees.  The heart of Nick�s platform is to promote free speech and  
intellectual diversity at the University.  At least 4,266 alumni signatures are necessary to put him on the ballot.  So if you  
graduated from Yale, please visit www.alumniforexcellence.  Then spread the word to your fellow alums! 
 
CRAZY SEASON 
                   Of the terrible ideas emanating from the election cycle, one of the worst is a wealth tax.  In addition to his work 
fighting the spending binge, combating this and other destructive tax ideas will occupy much of director of tax policy studies 
Chris Edwards�s time between now and the 2020 election.  Check out his latest report, Taxing Wealth and Capital Income�
which was featured by the Wall Street Journal recently.  Even the social democrats in Europe have wised up on this, with the 
number of countries maintaining an Elizabeth Warren�style wealth tax having fallen from a dozen in 1990 to just three today. 
 
                    Meanwhile, director of health policy studies Michael Cannon will focus on making sure a public option for health 
insurance doesn�t rise from dead.  When I suggested he take aim at Medicare-for-All, Michael shared his view that the public 
option is the real threat.  As seen in recent debates, despite what Bernie says the price tag of M-f-A is too high even for most 
Democrats.  The thing to fear, therefore, is �compromise on a public option that keeps the long-term train to single-payer 
on track.  Preventing this from happening is a Cato priority. 
 
WINNING 
                   Congratulations to vice president for defense and foreign policy studies Chris Preble!  Chris�s most recent book, 

Peace, War, and Liberty: Understanding U.S. Foreign Policy, was honored with the Leonard E. Read Book Award at this year�s  
FreedomFest in Las Vegas.  Past recipients of the �Read-ie include Steve Forbes, George Gilder, and Sen. Mike Lee� 
so Chris is in good company. 
 
                    The award confirms what is already clear:  that more Americans are aligning with Cato�s foreign policy vision.   
A foreign policy that will defend our country if necessary, while advancing our prosperity and interests peacefully through  
robust engagement with the rest of the world.  �And eschewing the role of global policeman.� 
 
                    When we�re unfairly caricatured as isolationists, I respond that we�re not interested in debating whether it�s a  
legitimate role of the state to protect our country and defend our freedom.  For this is one of the few legitimate roles of  
government.  But, rather, let�s debate the things Chris and his team have long recommended, versus what our country has  
actually been doing for the last 25 years: feckless military interventions that have cost thousands of lives and trillions of  
dollars, accomplishing little besides making us less safe.  THAT�S a debate we welcome. 
 
                    It�s satisfying to see large and growing numbers of Americans agreeing with us.  Alas, the Washington establish-
ment and the military-industrial complex will take more time to convince. 
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BRIEFLY… 
                   Cato�s soccer team, under the leadership of Grant Babcock and Sam Moses, mustered only one win this  
season.  But they�ve got a world championship name, in my book.  Reminiscent of Adam Smith, the team is called �The  
Invisible Foot . . . Chris Preble isn�t the only one writing compelling foreign policy books. Ted Galen Carpenter�s ever- 
impressive productivity seems to be reaching new heights.  Ted�s new book on the future of NATO will be out in a few 
weeks, marking his third book in less than a year.  Gullible Superpower critiques U.S. support for dubious democracy move-
ments over the past few decades, while The Ties That Blind �coauthored with Cato adjunct scholar and former policy analyst 
Malou Innocent� illustrates the downsides of our troubling alliance with Saudi Arabia.  You�ll also see, highlighted in the  
accompanying foldout, America’s Nuclear Crossroads, a volume edited by rising foreign policy experts Eric Gomez and  
Caroline Dorminey . . . What an inspiring �thank you we received from Ms. Peterson�s 8th-grade humanities class in  
Brush Prairie, Washington.  The Five Oak Middle School students sent us a framed collage signed by the whole class, with 
pictures of them showing off their Cato pocket Constitutions . . . The annual retreat for Cato Club 200 members will be 
held at the Four Seasons Resort in Scottsdale, Arizona, September 12�15.  The program, and weekend, will be great . . .  
Mark your calendars for the Milton Friedman Prize for Advancing Liberty dinner in New York next May 20.  For the first 
time we�ll be combining it with our Benefactor Summit.  More details to follow . . . Mission accomplished by Cato�s art  
exhibition, Freedom: Art as the Messenger.  Designed to bring new audiences to the Institute and our work, it hosted 678  
visitors to the exhibition, while another 1,270 attended related events�not to mention the 540 artists from 40 states  
who submitted 2,143 works for consideration.    
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