
SOPA IS MY WASHPOT
The remarkable downfall of the quixotic effort to regulate
the Internet in the name of fighting piracy drew attention
from all corners of the globe. In the midst of the debate,
Stephen Fry, a British actor and author of the bestselling
Moab Is My Washpot, posted a message on Twitter directing
readers to research fellow Julian Sanchez’s Cato@Liberty
post entitled, “Internet Regulation and the Economics of
Piracy.” Fry has more than 3.8 million followers.

WASHBURN JOINS BOARD OF DIRECTORS
Kathryn Washburn, a nonprofit
adviser, has joined the Cato
Institute’s Board of Directors.
Kathryn was married to the late
William A. Niskanen, distinguished
senior economist and chairman
emeritus of the Institute.

THE MOGUL’S CIRCLE
Moguls as well as actors have been writing about Cato’s
work. In a recent weekend edition of the Wall Street Journal,
founder and executive president Edward H. Crane penned 
an op-ed entitled “Why Ron Paul Matters.” In no time, News
Corporation chairman and CEO Rupert Murdoch tweeted
about Crane’s piece—one of the media mogul’s very first
messages after joining the Twittersphere. “Great oped in 
WSJ today on Ron Paul,” it read. “Huge appeal of libertarian
message.”

Earlier in the month, entrepreneur Richard Branson
blogged about a recent trip to Portugal where he investigat-
ed the country’s drug policies firsthand. He noted that crit-
ics of Portugal’s decision to decriminalize all drugs predict-
ed disaster. “The recently realised results of a report com-
missioned by the Cato Institute,” Branson wrote, “suggest
otherwise.” Branson went on to detail the April 2011 white
paper—”Drug Decriminalization in Portugal”—and concluded
his post by arguing, “It is time to end the war on drugs
worldwide.”

THE SOCIAL NETWORK
This fall, the Cato Institute crossed a threshold on its offi-
cial Facebook page, achieving more than 100,000 “likes.”
The page is part of our ongoing efforts to provide instant
analysis of breaking news through the Institute’s expanded
new media capabilities. Please visit our page for up-to-the-
minute updates, as well as pictures, polls, featured videos,
and much more. You can also join our nearly 125,000 follow-
ers on Twitter and download our new iPhone and Droid apps
to stay up to date when you’re on the run.
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S
ince 2004 there has been a fivefold increase in the number of law-
suits filed by nonpracticing entities (NPEs) against U.S. firms. In
the latest issue of Regulation, James Bessen, Jennifer Ford, and
Michael J. Meurer of Boston University School of Law consider

whether or not this trend is problematic. NPEs are businesses that
acquire patents and license them to others, instead of producing goods
or services. The authors find that, despite the benefits of technology
markets in general, NPEs destroy incentives for real innovation. “It’s hard
to believe,” they con-
clude, “that markets can
be somehow improved
by having thousands of
lawsuits that incur hun-
dreds of billions of dol-
lars in losses.”
Timothy Sandefur, a

principal attorney at the
Pacific Legal Foundation
and author of The Right 
to Earn a Living, tells the 
story of Michael and
Chantelle Sackett, a cou-
ple ordered by the Envi-
ronmental Protection
Agency (EPA) to tear
down the house they were
building because their Idaho property had been deemed a federal wetland.
The case—which has now gone to the U.S. Supreme Court—is one of the
many examples of how “a bureaucracy is essentially a law unto itself.”
Economists Erwin A Blackstone, Larry F. Darby, and Joseph P. Fuhr,

Jr., note that “many policymakers speak as if concentrated industries are
automatically bad.” After examining duopolist sectors from aircraft
manufacturing to adhesive tape, the authors maintain that “while con-
sumers are in general made better off with more choice,” forcing more
options will not necessarily increase welfare. Gerald R. Faulhaber of the
University of Pennsylvania analyzes the Federal Communication Com-
mission’s recently enacted broadband Internet rules and determines
that “the economic evidence does not support prophylactic net neutral-
ity regulation.”
Other features in this issue include brief columns on “The Flood

Insurance Fix,” “Third-Party Litigation Funding,” “Why Greece Default-
ed—and Others Will Follow,” and “Shareholder Say-On-Pay, So Far.”
The Winter 2011–2012 issue includes reviews of books on energy

and security in the modern world, the case for a progressive consump-
tion tax, and the trouble with early medical diagnosis. It wraps up with
editor Peter Van Doren’s survey of recent academic papers—as well as a
lesson about the nature of markets from columnist A. Barton Hinkle. n
Regulation is available by subscription or online at www.cato.org/regulation.
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